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Mountain States 
Power Company 


First Mortgage 


6% Bonds 
Due January, 1938 


Properties serve 49 cities and towns in 
four states. Property value over twice 
amount of funded debt. 

Earnings over twice interest charges 
on funded debt. 

Company shows 48% gain in gross, 
54% gain in net earnings in last five 
years. 


Price to yield 614% 


Illustrated booklet and descriptive 
circular sent upon request 


Ask for BI-178 


H. M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 
Turks Head Bldg. 14 State St. 




















GOopD 
Reasons 


why an investor 
should purchase 


Cities Service Co. 
PREFERRED STOCK 


1—Earnings from diversified activities. 
2—High interest yield. 

3—Stability through wide distribution. 
4—-Ready marketability. 

5—Assets 4 times the market price. 


Dividend requirements on Cities 
Service Preferred Stock were earned 
3% times in April, 1923. 


Send for Circular P-15 
describing the investment possibilities of 
Cities Service Preferred Stock, which may 
be purchased on a monthly payment plan. 
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LEARN THE FACTS 


about your investments 


OU may have among your securities one or 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 


THe FINANCIAL Wor_tp REeszARCH Bureau will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however. will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 


53 Park Place, New York. 


Please submit price for a special report on... 








Company 
and state when you can have it ready for me. 

Neme ...... 

Address 

City 





























200 Devonshire St. 


300 Montgomery St. 


A Record Which 


Inspires Confidence 


For over nineteen years the principal com- 
panies constituting the system of ILLI- 
NOIS POWER & LIGHT CORPORA- 
TION have steadily increased in earning 
power and have paid dividends on their 
preferred stocks without interruption. 


This unusual achievement serves to em- 
phasize the safety and attractiveness of 
the First and Refunding Mortgage 6% 
30-Year Gold Bonds of this Corporation 
now offered by us at 


9812 and Interest 
To Yield About 6.10% 


Write for Descriptive Circular F-204 


E. H. ROLLINS .& SONS 


Founded 1876 
NEW YORK 
43 Exchange PI. 


BOSTON PHILADELPHIA 


1421 Chestnut St. 


CHICAGO 
111 West Jackson St. 


SAN FRANCISCO 


LOS ANGELES 
203 Security Bldg. 


DENVER 
315 International Tr. Bldg. 
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United States and its possessionsf Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year ign. Countries, $12.00 a year. 


ntered as second-class matter Octo , 1906, at the Post Office at New York, N. Y., 
U.S. A. under the Act of March 3, 1879 pyright, 1923, by the Guenther Publishing Co. 


I ORTANT 


he hen notifying The Financial World of a change in address subscribers should give 
‘oth the old and the new address. This notice should reach us about two weeks 


before the change is to take effect. 
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New 
21st Edition 


STANDARD OIL BOOKLET 


This Booklet contains descrip- 
tion of properties, annual re- 
ports for 1922, dividend rates, 
price ranges, and other impor- 
tant information relative to each 
of these companies. 





Copy mailed free on request for S-14 


CARL H.PFORZHEIMER & CO, 
Dealers in Standard O11 Securities 
25 Broad Strest New York 
Phones: Broad 4860-1-2-3-4 


























Lisman’s Review 


(for June) of the 


Railroad Bond Market 


and America’s Foreign Investments 








Information contained therein re- 
garding Economic and Financial Con- 
ditions as affecting the Bond Market. 


Sent every month upon request, 
without obligation. 


F. J. LISMAN & CO. 


Established 1890 
Members New York Stock Exchange 


20 Exchange Place New York | 















































LAND BANK | 
Bonds | 


Exempt from Federal, State, | 
Municipal and local taxation. 


JOINT STOCK > 


Ask for Circular C-74 


HoRNBLOWER & WEEKS 


Established 1888 


Members of 
New York, Boston and Chicago 
Stock Exchanges 


42 BROADWAY, New York 


BOSTON CHICAGO 





PROVIDENCE PORTLAND, ME, DETROIT 





741 










































742 


$25,000,000 


Austrian Government Guaranteed Loan 
1923-1943 


Seven Per Cent. Sinking Fund Gold Bonds 


Dated June 1, 1923 Interest payable June 1 and December 1 Due June 1, 1943 


Subject to redemption at par as a whole on any interest date after June 1, 1934, and in part through the Sinking Fund 
in any year. Coupon Bonds in denominations of $1,000, $500 and $100. 


Principal and interest payable in New York at the office of J. P. Morgan & Co., in United States gold coin of the present 
standard of weight and fineness, without deduction for any Austrian taxes, present or future. 





Guaranteed severally as to principal, interest and redemption payments, in the proportion stated below, 
by the Governments of Great Britain, France, Czecho-Slovakia, Italy, Belgium, Sweden, Denmark 
and Holland. 

Before each issue forming part of the Loan is made, every guarantor State will deposit with the 
National Bank of Switzerland in the name of the Trustees its own bonds of like tenor and currency 
to cover the amount of its guaranty in respect of such issue, Thus, dollar bonds of the several States 
by which the service of this issue is guaranteed will be held by the National Bank of Switzerland in 
the name of the Trustees. 





These Bonds are part of an International Loan to be issued in Great Britain, France, Italy, Switzerland, Belgium, 
Holland, Sweden, Austria and the United States of America in bonds of various denominations and in various currencies 


for amounts sufficient to yield in the aggregate an effective sum equivalent to 630,000,000 Austrian Gold Crowns, or 
about $126,000,000. 


The Bonds are to be secured by a first charge on the gross receipts of the Austrian customs and 
tobacco monopoly, which, for the first five months of 1923, have been at the rate of 150,000,000 Austrian 
Gold Crowns (about $30,000,000) per annum, whereas interest charges and sinking fund sufficient to 


amortize the Loan by maturity will not exceed 67,000,000 Austrian Gold Crowns (about $13,600,000) 
per annum, 


The Austrian Government covenants to pay during the life of the Loan a fixed annual sum which, after deducting 
the annual interest on the Bonds at the time outstanding, is to be sufficient to redeem the entire Loan in annual in- 
stallments by maturity. The quota available for amortization of the American issue, increasing from about $600,000 in 
the first year to about $2,200,000 in the last year, will be used in the redemption of Bonds of the American issue by lot 
at 100% and accrued interest, or, if the Austrian Government should so elect, in the purchase of Bonds in the market, if 
obtainable at less than 100% and accrued interest. 


GUARANTIES 
Of the total authorized Loan, bonds to the amount required to yield an effective sum equivalent to not more than 
585,000,000 Austrian Gold Crowns (of which the present issue of guaranteed dollar bonds forms part) are guaranteed 


as to principal, interest and redemption payments by the undermentioned States to the extent in each case of the pro- 
portion stated: 


Civent Bivitein .........cees to the extent of 244%4.% ECE eee eres to the extent of 2% 

PN cg SOREN SAG SS eae hee dlbess 4 ** 24144% nn, OEE LETC CTE CT al hess = “* 2% 

Czecho-Slovakia .......... ete ie “ 24146% OE OS ee TAS “4 “ “1% 

Oe eres rd glee or “ 212% A Ts eee re o. “ “1% 
err SS ar re ere res” 100% 


In addition to the sum of 585,000,000 Austrian Gold Crowns thus obtained, a further amount of upwards of 45,000,- 
000 Austrian Gold Crowns will be made available through advances to be made by the Swiss and Spanish Governments as 
part of the authorized total of this Loan. These amounts together are now estimated to be sufficient for the requirements 


of the Austrian Government. The advances above described will rank equally on the pledged revenues, but will not have 
the government guaranties. 





WE OFFER THE ABOVE BONDS, SUBJECT TO PRIOR SALE, AT 90% AND ACCRUED INTEREST, TO 
YIELD OVER 8 PER CENT. 





All orders will be received subject to the issue and delivery to us of the Bonds as planned, and to the approval by 
our counsel of their form and execution. The right is reserved to reject any and all applications, and also, in any 
event, to award a smaller amount than applied for. 

Amounts due on allotments will be payable at the office of J. P. Morgan & Co. in New York funds to their order, on 
or about June 26, 1923. Trust Receipts will be delivered pending the preparation of the definitive Bonds. 

Application will be made to list these Bonds on the New York Stock Exchange. 





Complete descriptive circular may be had on application to the, undersigned 


J. P. Morgan & Co. Kuhn, Loeb & Co. 
First National, Bank, New York The National City Company 
Guaranty Company of New York Bankers Trust Company, New York 
Kidder, Peabody & Co. Lee, Higginson & Co. 
Harris, Forbes & Co. Dillon, Read & Co. 
Brown Brothers & Co. Hallgarten & Co. 
National Bank of Commerce in New York Mechanics & Metals National Bank 
Equitable Trust Company of New York New York Trust Company 
American Exchange National Bank Corn Exchange Bank 
Seaboard National Bank Harriman National Bank 
United States Mortgage & Trust Company Empire Trust Company 

American Trust Company : 

White, Weld & Co. J. & W. Seligman & Co. Lazard Freres 
Halsey, Stuart & Co., Inc. Ladenburg, Thalmann & Co. August Belmont & Co. 
E. H. Rollins & Sons Hayden, Stone & Co. Spencer Trask & Co. 
ee Kinnicutt & Co. Heidelbach, Ickelheimer & Co. 

arshall Field, Glore, Ward & Co. Hemphill, Noyes & Co. Hornblower & Weeks 
Callaway, Fish & Co. J. G. White & Co., Inc. Redmond & Co. 
W.A. Harriman & Co., Inc. Blyth, Witter & Co. Bonbright & Co., Inc. 


June 11, 1923 


As all of the above Bonds have been sold, this advertisement appears only as a matter of record. 


The Financial World 
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The Financial World was established to diffuse the truth about invest: ts, has tant! 





and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 


support of the investing public. 


d this attitude, 
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The Trend of Things 


@ Some confusion was apparent in the stock market this week, although the majority 
of news developments were of a constructive character. Steels were the greatest suf- 


ferers. 


@ Advices from abroad indicate that the principal parties concerned in straightening out 
the European tangle are getting closer together and nearer to a constructive agreement. 


New York Central dividend increase centered attention on the rails, emphasizing their 
strong strategic position in the market. 


~@ Business generally, industry and trade, and the banking situation, are in a healthy con- 
dition. Forthcoming second quarter corporation reports are expected to be more favor- 
able even than reports for the first quarter. 


week, being particularly marked 

in the middle of the period, when 
the speculative elements in the Street, 
fantastic at all times in its interpretation 
of the trend of events, hammered the 
teel shares, thereby depressing what, for 
a time, appeared to be a market headed 
upward. 

The professionals, whose judgment 
most frequently is impulsive rather than 
deliberate, can see nothing save gloom 
ahead for the steel industry. The unfilled 
bookings of the Steel Corporation showed 
a substantial decrease, and the trade 
statistics disclose a fairly prolonged fall- 

g off in buying. 

What the professionals missed entirely 
is the fact that, although buying of steel 
has slackened, it still is in fairly good 


(week, tein was in evidence this 


volume, and demand has improved since 
the first of this month. 

Another very important element in the 
situation which has been overlooked is 
that the condition of the steel industry is 
far healthier by reason of the slackening 
which has occurred than it would have 
been had'the buying of last March con- 
tinued. The trouble is the Street feels 
better when a market is getting beyond 
grips and is preparing for a runaway than 
when it is in a healthy condition. The 
inevitable consequences of the former are 
entirely lost sight of. 

* * * 
OST of the news of a fundamental 
character has been favorable this 
week. Car loadings continue to indicate 
satisfactory industrial and trade activity. 
Although wheat has fallen recently, re- 


ports from mail order houses and manu- 
facturers of automobiles tend to discredit 
statements that the farmers are in bad 
shape financially. 


Despite the troubles in Bulgaria, where 
civil strife has followed on the heels of 
the upsetting of the present government, 
there are evidences that the principals in 
the big European problem that stands in 
the way of economic rehabilitation are 
coming closer to an understanding. The 
new Baldwin Administration is the 
anchor upon which distraut Europe prob- 
ably will be able to rely. 


Wholesale price movements, production 
statistics and the status of the banking 
situation are such as to justify confidence. 

Credit conditions at present are stable. 
In fact the three factors mentioned indi- 
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cate a remarkably sound industrial and 


financial situation. 

Shortiy reports will be available as to 
earnings during the second quarter. It 
is expected that these will be as encourag- 
ing as were those for -the first quarter. 
Financing of the trade and industrial ex- 
pansion of the past five months has made 
no particular impression upon the credit 
resources of the country. Most corpora- 
tions are in a strong financial position. 

But there remains necessity for ob- 
serving caution. 

While production in almost all lines 
has been enormous, it is encouraging to 
know that stocks on hand have not been 
allowed to reach an overloaded position. 
That condition of affairs was avoided 
when the Federal Reserve Board issued 
its warning towards the end of the first 
quarter, at which time there were wide- 
spread reports that bankers and econom- 
ists the country over were becoming grave 
at the possibility of serious inflation. 

oe 

HARP declines in prices of industrial 

securities in the past six or 
weeks, brought the levels for 
numerous stocks down with a sickening 
thud, proved that the improvement in in- 
“dustry had been discounted. When ex- 
pansion slackened, profit taking resulted. 

Perhaps the improvement in the second 
quarter has not as yet been thoroughly 
discounted.. There will be definite 
formation on that point later on. 

But, in that connection we would ad- 
vise against over-optimism. 


seven 
which 


in- 


The stock market is in a fairly healthy 
condition. A great many stocks are worth 
more money than their present quotations 
indicate. But the majority of industrial 
stocks are at a high level. The greatest 
discrimination, therefore, is imperative. 

The status of the oil industry, which 
is discussed fully in another section of 








Not Fearful 


NDORSING the opinion ex- 
pressed recently in THE FINAN- 
CIAL WorLp by Tuomas GIBSON in 
his article, “The Radicals and the 
Railroads,” J. J. Berner, president 
of the Nickel Plate Road, writes: 
Cleveiand, Ohio, June 12, 1923. 
Mr. E. Marshall Young, 
Associate Editor, 
FINANCIAL WORLD, 
53 Park Place, New York City. 
Dear Sir: I have read the article, 
entitled “Radicals and the Rail- 
roads,” by Thomas Gibson, and feel 
that Mr. Gibson has covered the sit- 
uation fairly and rather thoroughly. 
It does not appear to me that we 
need fear the final outcome of leav- 
ing the railroads’ case in the hands 
of the American people if the rail- 
roads will continue to function nor- 
mally and to give to the American 
people full information with regard 
to what they are doing and propose 
for the future. 
Yours truly, 
J. J. Bernet. 




















this issue, is not encouraging to those who 
contemplate commitments in oil stocks. 
The steel shares, by reason of their re- 
cent decline, are in an improved technical 
position. But, for some time now, pro- 
duction at the mills, and unfilled bookings, 
are apt to show some degree of recession. 
Still, the major steels have discounted that 


situation fairly well. We, however, would 


not recommend steels as a_ preferred 
group. 
Judging the stock market from the 


broad standpoint of group statistics, gen- 
eral business and trade conditions, and all 





other important fundamentals, we would 
make our recommendations in the follow. 
ing order: 

Rails, public utilities, stores, Coppers, 
steels. 


* * * 


NCREASE in the dividend rate of 

New York CENTRAL this week, follow. 
ing the initiation of a dividend on Pepe 
MARQUETTE common, both of which were 
forecast by THE FINANCIAL Worip, 
served to emphasize the remarkably strong 
position of the railroads and the supreme 
attractiveness of their securities. 

Mr. BrisBANE, in the New York Amerj- 
can, in commenting upon the New Yorx 
CENTRAL action, remarked that “appar- 
ently the railroads CAN earn money, if 
you let them charge enough.” 

Mr. BrISsBANE often is cleverly 
facetious that it is difficult to determine 
just when he is serious, if, in this instance, 
he was serious, 


so 


then perhaps 


we can 
count upon a change in policy on the part 
of the Hearst newspapers, which have 


been among the most insistent obstruction- 
ists. So far they have opposed almost 
every attempt on the part of the railroads 
to obtain permission to charge rates which 
would enable them to earn money. A 
realization on the part of Mr. Hearst that 
the railroads cannot make money when 
they are prevented from charging ade- 
quate rates for their services, will. help. 

The action of the New York CENTRAL 
directors was an act of justice. If the 
earnings are there, the stockholders are 
entitled to have their fair share of them. 

We expect that there will be further 
important announcements of dividend in- 
creases, and dividend initiations before 
long. And speculation on that sort of 
probability is what will make an_ inter- 
esting railroad market; that, and such 
things as possible railroad consolidations, 
and earnings prospects. 











Highlights for 


ULNNORNNU EE NOCUU ORE TEOCENE CERES, 





the Week Ending 


June 13, 1923 











THE STOCK MARKET 


Dulness with manifestations of general 
lack of optimistic sentiment in professional 
circles were the dominant notes of the 
stock market during the week just closed. 

The increase of New York Central’s divi- 
dend stimulated that stock and others of 
the carrier group, but there was not any- 
thing like a spirited market. 

Steels came in for pressure, and sugars 
were sold rather heavily around mid-week 
when prices of raws dropped fractionally. 

Averages for both industrials and rails, 
according to our chart, did not show any 
marked change from the previous week, 
although the rails were slightly up and in- 
dustrials off a fraction. 

The market of the week was not with- 
out its evidences of constructive features, 
even though there was no lively demon- 
stration at any time, 

Oils were influenced by the uncertain 
condition of the industry, and the show- 
ing of substantially increased production. 


744 


THE TREND 

During the particularly dull moments 
toward the close of the week it was noted 
that, although some industrials were sold 
to new nevels, the group itself did not yield 
to pressure in a manner that would indi- 
cate underlying weakness. 

The activity of the cheaper rails sug- 
gested in an interesting manner the poten- 
tial advantages of such stocks over the 
general run of industrials. The trend of 
carrier stocks is upward. 

Oil stocks do not occupy an attractive 
position, because of the condition of the 
industry. On the other hand, store stocks 
are strong and have a good outlook. 

We do not believe that the rank and 
file should consider the present a time for 
ultra-conservatism, but we do believe that 
optimism should be held in check. The 
majority of industrials are high. On the 
other hand, the rails and utilities are in a 
particularly attractive position, no matter 
which way one looks at them. 


THE BOND MARKET 

Bond averages this week were virtually 
unchanged from the previous week. 

There was a noticeable gain in both in- 
terest in and demand for the cheaper rail- 
road descriptions, and the public utility ob- 
ligations maintained their position of favor 
with investors. 

The Austrian loan, as well, in fact, as 
all other new offerings of the week, met 
with ready response. The Austrian 
had an active and strong market on 4 
when-issued basis. 

Money and credit conditions continue 
strong, with indications of continued ease 
in rates. The banking statements reveal 
the fact that the expansion in business and 
industry so far has had but little effect 
upon credit resources. 

It is understood that, with the Austrian 
loan out of the way, new corporate loans, 
probably totaling in the aggregate around 
$170,000,000, will be offered in the next 1¢W 


weeks. 


bonds 
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year; how prices have moved; 


Six Months in the Stock Market 


@ Here is a review of what has taken place in the STOCK MARKET so far this 


@ Group ACTIVITIES are traced; what groups have advanced, which have 
been tardy or reactionary—in short, the entire movement is searchingly an- 


alyzed; 


@ The writer draws important conclusions as to probable developments in 
the remaining half of 1923. 


By ADAM PRYOR 


in the most active stocks on the ment group, Baldwin is down a few points 


‘ CAREFUL study of price changes also the chain store stocks. In the equip- 


New Yorn Stock EXcHANGEthus and American Locomotive is up 14 points. 
1923 shows many conflicting move- Pressed Steel Car is off 16 points or 20 


ments Generally average 


prices are per cent, while Car & Foundry is off 12 


tained in two groups—the rails and points or 6% per cent, while American 
lustrials. The rails can still be re- Brake Shoe and American Steel Foundry 
carded as a group, although there have are practically unchanged. 


been confleting movements 


within this In the motor group Mack is up 20 
group in the first six months of 1923. 


points and White 4 points; General Mo- 


The industrials, however, cannot be re- tors is unchanged, Studebaker is off 9 
garded as a group. There are groups points, Pierce-Arrow preferred off 10, 
within groups and some in the same group. while Willys-Overland preferred is up 20, 


scored spectacular advances, while with the common unchanged. Maxwell is 


s have scored equally spectacular de- off 4 points, Chandler off 6 and Hupp 


clines. The average prices 
n THE FINANCIAL Wor p’s chart of 


for stocks off 2. 


In the motor accessory group the trend 


t movements are those of THOMAS is even more mixed. Stewart-Warner and 
Gisson. This chart includes 23 railroads Stromberg, after scoring spectacular ad- 


18 industrials, but no copper stocks. vances, have settled back to 11 and 2 


On the first of the year the railroad aver- points above the first 1923 prices, while 


ge stood at 68.77 compared 
with 69.62 now, the indus- 
at 92.68 compared with 
1)84 now, and the coppers 
8 compared with 25.78 
There is a single dom- 
+ influence in the price 
pper stocks, namely, 
nd in copper metal 
: early in the year it 
pward and the copper 
rage reached 31.71; since 
t has been downward 
he coppers are selling 
near their record low 

or 1923. 
will be seen that, as a 
group, the railroad stocks 
given the best account 
mselves thus far in 
123. The progress here is 
uniform, although 
Orleans, Texas & 
. Southern, Pere 
uette, Pittsburgh & 
West Virginia, Baltimore & 
Ohio. New York Central 
ani Wabash have scored 
advances, while Lack- 
awanna, Lehigh Valley, 
Chesapeake & Ohio and 
lorado & Southern show 
es. In the industrial 
group, so-called, the move- 
ments are much more mixed. 
public utilities have 
rather well, as have 
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American Bosch is off 2, Fisher Body off 
40, Gray & Davis off 2, Mullins Body off 
5, and Spicer off 5. The rubber tire stocks 
all show declines. 

The fertilizer and agricultural ma- 
chinery group have all shown substantial 
declines, while the sugar stocks show good 
advances over the opening prices of the 
year, but considerable recessions from the 


high prices. 


The trend in the steel stocks 


has been downward, although Gulf State, 
Colorado Fuel & Iron and Crucible show 


advances. 


In the manufacturing stocks, 


the trend is mixed, with no important price 
changes either way. 

We now come to a consideration of the 
oil stocks, by long odds the favorites of 
the trading public and which have fur- 
nished the greatest variation in price dur- 


ing 1923. 
the active 











Price Movements in Oil Stocks 


Jan., 1923 June, 1923 


Stocks Price Price 
pepmewmted: OM Wo. 122 113% 
Atlantic Refining. .................... 120% 117% 
California Petroleum .............. 67 107% 
SO 5334 4476 
SN tooo sachsen 70%4 61% 
indishonia Ref: .........<........... 13% 7 
Oe ee ee 6% 6% 
invencipie Oal ............,............ Eo 13 
Je eo Se 294 42 
Middle States Oill.................... 12 8Y 
Oklahoma Producing & Ref. 2 2 
Lf ES | See 4714 3534 
Pan-American Pete. .............. 90 72% 
Pannandie ©) GR. 2... 434 4 
Puls Pete, 2... 48% 4814 
cS © a cea Seon 4 3 
Producers & Refiners .......... 5034 40 
ESE Tee 29% 19% 
Poel. Abe stn. 52 47% 
Seu Unson Oil ....<............ 1234 17 
Ee 26% 
RC OM 25 21% 
Standard Oil of Calif. ......... 62 52 
Siandara Oiliot N. }........... 42 33% 
I TE oa cciintescresscvewcemsnevnnal % 3% 
OEE Sk ae ee 22% 13% 
fi SS ee ene 120 116 
Transcontinental Oil .............. 14 7 
White Eagle Oil ....................... 26% 26% 
eh a oe 3% 2% 


Per Cent 
Decline 
or 
Advance 
— 6 
wie oe 
+60 
—17 
—13 
—48 
— 1 
— 7 
+40 
—29 

















I have compiled a table of all 
oil stocks on the New York 


Stock Exchange, which ac- 
companies this article and 
which shows the changes in 
price today as compared with 
the beginning of the year, 
Here, too, the price move- 
ment is mixed, but the broad 
trend is downward. While 
California Petroleum shows 
an advance from 68 to 108, 
General Asphalt shows a de- 
cline from 49 to 30. This 
group received the greatest 
publicity, more “good news” 
came out and more dividend 
increases were made, and 
still from a market stand- 
point it makes about the 
poorest showing of any im- 
portant group on the list. 

Thus far the market ac- 
tion of the oils fully vin- 
dicates the adverse position 
taken early in the year by 
THE FINANCIAL WORLD. 

Summing up we find that 
the rail and store stocks have 
given the best account of 
themselves, closely followed 
by the public utilities. So 
far as I can see into the 
last half of 1923 these 
stocks, with the addition of 
the coppers, should make the 
best showing with the out- 
look for rails most clearly 
defined. 
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Have You Ever Figured Out— 


What the Stockholder Gets ? 





@ Plain TRUTHS About How to Make a Success in the STOCK 
MARKET, and Why the Majority of People Lose Money In It. 


By JAMES R. BANCROFT 


President, American Institute of Finance, Boston 


This Is Instalment No. 7 


N Instalment No. 6 of this series the reader was told about the uses and abuses 
of news in connection with the StrocK MarKET and THE SECURITIES traded 


There is nothing that can be so misleading as “news.” 
manufacturers of that sort of material. 
ferentiate between the real and the unreal. 
well that the Pustic be prepared to accept “news” with a grain of salt. 


There are adroit 


And the Pustic rarely learns to dif- 
It jumps at conclusions. 


So it is 
In 


this instalment, Mr. Bancrorr discusses that important factor which enters 


into the appraisal of stocks—earnings. 


esting facts. 


He also brings out some mighty inter- 
For example, he says that Jess than fifty per cent of the earnings 


“available for dividends” of the U. S. Steel Corporation, in the last twenty 


years, have found their way into the pockets of the stockholders. 


To tell more 


of the story here would be unfair to Mr. BANcrorr.—The Editors. 


E have gone over the question of 

W certain necessary studies in suc- 

cessful speculation, having to do 
with fundamental conditions and the ac- 
tion of the market itself. Last week the 
question of news was discussed and the 
necessity for placing reliance on available 
statistics, rather than opinions, was 
stressed. Let us now consider the situa- 
tion briefly from the standpoint of indi- 
vidual properties. 

While it may be a little elementary, I 
would like to touch on the question of 
how earnings, which is the factor on which 
speculation is based, actually develop and 
what becomes of them. It is well known, 
of course, that the movement of all com- 
mon stocks is intimately related to the 
fluctuations in that portion of the gross 
income of the company known as “balance 
available for dividends.” That such a 
balance fluctuates widely is shown clearly 
in a consideration of the net earnings of 
the U. S. Steel Corporation of the past 


1903 | 1906 |} 


twenty years. From 1902 to 1904 they fell 
$50,000,000, or from above $54,000,000 to 
$5,000,000. In the next three years they 
rose to $8,000,000, but in the year before 
the war the company showed a deficit after 
fixed charges. Within two years net earn- 
ings were the largest on record—$250,000,- 
000—while two years ago—in 1921—they 
had declined again to a level of only 
$10,000,000, for a full twelve months. 


Deducting Charges 


Such earnings fluctuated much more 
drastically and widely than did gross in- 
come. Why? Because gross income is 
subject to so many and varying charges 
before earnings are available for stock- 
holders. Over a period of twenty years 
the U. S. Steel Corporation has averaged 
to show only a little over 7 per cent of its 
gross earnings left for possible distribu- 
tion among stockholders. As a matter of 
fact, less than 3 per cent of gross has 
been so distributed. A point is to be 
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noted here. That is, less than 50 per cent 
of the earnings that were left for stock- 
holders, after all charges, were actually 
given to the stockholders. 

In studying a number of industrial 
companies, it is found that about 85 per 
cent of the gross must be distributed for 
wages, raw materials, adequate deprecia- 
tion and improvements to plants. Only 
15 per cent, therefore, is what is used to 
cover interest requirements and any fixed 
dividend requirements such as the pre- 
ferred dividends, while whatever is left 
goes to the common stockholder. This 
is a small proportion and it must constant- 
ly be borne in mind by the speculator be- 
cause, the amount available for share- 
holders being so small in proportion to the 
whole, a relatively small fluctuation in the 
other 85 per cent of the demands on the 
gross income may mean pretty nearly the 
elimination of the 15 per cent, or, on the 
other hand, a rapid increase. 

For example, let us assume a company 
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Stockholder gets in the case of U. S. Steel Corporation 
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1 such a basis which, this year, uses 85 
per cent of gross earnings, leaving only 
15 per cent for all types of stockholders. 
Suppose that wage increases, or advances 
materials, causes an increase of 10 per 
cent in the amount ordinarily used for 
operating costs and fixed charges. Such 
an increase would mean a reduction, not 
of 10 per cent, but of over 50 per cent 
the amount available for stockholders. 
This clearly reflects why the price ad- 
yances and wage difficulties of the present 
period are causing such unsatisfactory 
ults for shareholders in many cases. 


Assets Values vs. Earnings 


| have shown above that, in the case of 
the Steel Corporation, and the same situa- 
tion applies with the majority of industrial 
companies, not over 50 per cent of the 
amount available for dividends to com- 
mon shareholders is paid out as dividends. 
The balance is usually re-invested in the 
property. This, of course, makes the 
stock of the company increasingly val- 
uable from an assets standpoint. If a 
company earns $2,000,000 a year, only 
pays out $1,000,000, and applies the bal- 
ance to improvements and _ betterments, 
the actual asset value of the stock in- 
terest has been increased by that $1,000,- 
000. Under favorabie business conditions 
this will naturally mean improved earn- 
ing power, as operating costs should be 
lowered by such improvements. The as- 
set value behind the common stock of the 
corporation, therefore, is important, as an 
increasing asset value denotes a constant 
building up of the property. Yet, it must 
be remembered that it is not out of such 
values that dividends are paid but from the 
earnings from such assets. 


Investors are often misled by thinking 
that a stock may be cheap at $100 simply 
because the value of its plants and other 
assets, after allowing for all indebtedness, 
may be equivalent to $250 a share. Money 
invested in plants is never again available 
for dividends, only resulting earnings from 
its investment are available Dividends 
must come from working capital. From 
this it is quite evident, I think, why too 
much stress can be laid on asset value. 

Moreover, there is another factor to 
consider. The asset value of an industrial 
company, operating at 100 per cent of 
capacity, may be $100,000,000. Yet, in a 
period of depression with under consump- 
tion existing, asset value of the same 
plant, operating at only 25 per cent of 
Capacity, may well be less than $50,000,- 
000. In fact we can conceive and have 
seen conditions where a large investment 
in plant and other fixed assets is an actual 
liability for a time being, rather than any 
asset at all. 


From this it can be seen that the dis- 
cerning investor, considering the re- 
inv stment of money by a corporation in 
its own plant, in trying to determine the 
future value of such re-investment, from 
a stock market standpoint, must give full 
consideration to the time of such re- 
vestment, whether in a period of pros- 
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International Petroleum— 


An Important Oil Producer 


A Study of the Situation as Regards This 
Important Company That Has the Backing 
of the Standard Oil Interests 


By George W. Eyre 


HE recent reaction in the general 
i market has included a decline in 
the price of International to levels 
which make the shares appear an attrac- 
tive proposition when the company’s 
Standard Oil backing is considered. 
This applies particularly to those inves- 
tors who,are willing to hold the stock 
for a long pull for large returns, rather 
than merely to purchase for a quick 
market turn. 


Affiliations 


International Petroleum traces its 
Standard Oil connection back to Stand- 
ard of New Jersey through Imperial Oil 
of Canada, the subsidiary of the Jersey 
company. Imperial is believed to own close 
of 65 per cent or something over 4,600,- 
000 shares of International Petroleum’s 
7,118,000 outstanding share capitalization. 
This latter was materially increased in 
1920 when the entire Tropical Oil Co. was 
taken over by International on the basis of 
11 shares of the latter for 10 of Tropical. 


Properties 


International Petroleum’s properties in 
South America include the best of these 
fields, taking in as they do producing 
acreage in Peru with a refinery and ten 
tank steamers of 75,000 tons total capa- 
city. Operations here take care of 
Peru’s domestic requirements, also those 
of Chile, Equador and Panama. In ac- 
quiring the Tropical Oil Co., International 
Petroleum secured the famous de Mares 
Concession of 2,000,000 acres in the 
United States of Colombia, regarded by 
competent oil men as the cream of all the 
South American fields. The oil here is 
close to the highest grade of that found 
anywhere in the western hemisphere. In- 
ternational has already brought in three 
large wells on this tract, wells which are 
at present pinched in until such time as 
is deemed opportune to increase produc- 
tion. A road and pipe line have been con- 
structed from these wells to the Magde- 
lena River, a distance of 28 miles, where 
a large refinery and storage tanks will 
eventually be constructed. It is also 
planned eventually to build a pipe line 
from this de Mares Concession northward 
to the Atlantic seaboard. This will take 
the place of shipping the oil down the 
river in boats as is now being done. This 
development plan includes the spending 
of approximately $26,000,000 and _ the 


drilling of 25 new wells throughout the 
new acreage. 


Recent Developments—Production 


A fact not generally known to the gen- 
eral public is the contract entered into 
early in the current year by International 
Petroleum with the British Controlled 
Oilfields Co., Ltd., an English company. 
By this agreement International acquires 
special rights and interests in the impor- 
tant San Juan Municipal Concession of 
Colombia. 

International Petroleum’s production, I 
learn from interests close to the company, 
is now running at approximately 15,000 
barrels daily. This can be increased at 
any time from the wells now producing, 
while the company is holding itself ready 
to drill new wells when the opportune 
time arrives. The de Mares Concession 
is regarded by many Standard Oil men 
as the world’s most important future oil 
property, and here, with Standard Oil 
backing, lies the future of Internativnal 
Petroleum. Its market is secure, for, 
with Standard of New Jersey as its 
parent company, its product is at all times 
assured of a ready and active market. 


Conclusion 


Much of interest could be written about 
the spectacular rise of International 
Petroleum’s shares in the outside market, 
in the years 1917, 1918, and 1919. Origi- 
nally issued at par $5, to Standard Oil 
employees on subscription, the shares ad- 
vanced to a high of over $80 per share 
in 1919, and were then split up, 2 for 1, 
and a second time, 2 for 1. Thus the 
stock, now selling for around 17%, repre- 
sents a value of $70 for the original shares. 
Many Standard Oil men sold their stock 
at 100 per cent profit when it crossed 10, 
but I know of some who subscribed ‘at the 
original price of $5, and held till the 
shares crossed 75. A pretty nice profit, 
but when the present development plan 
of the de Mares Concession is concluded, 
it is expected that International Petro- 
leum will be selling at double its current 
price. It has already touched a high of 
2714, so that at around 17% it seems to 
present unusually attractive possibilities. 

Dividends on such an issue mean but 
little, yet several 25-cent payments have 
been declared and paid at odd times, and 
I understand that at least two or three of 
these are looked for in the coming twelve 
months. 
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A Unique Traction Situation 











Grand Rapids Railway Earnings Exhibit 
Gross Net Earnings Interest on Times 
Year Earnings After Taxes Funded Debt Earned 
| $1,301,403.43 $497,796.00 $146,642.94 3.39 
RR 1,286,567.76 456,931.09 130,469.15 3.50 
ES 1,176,450.06 343,650.69 128,150.00 2.68 
ES 1,297 ,586.15 469,560.75 143,012.26 3.28 
| re 1,303,860.32 393,681.34 181,524.56 2.17 
EE 1,278,347.65 257,860.82 187,000.00 1.38 
FR 1,572,142.21 386,085.76 208,070.62 1.86 
a 1,804,293.32 337,928.57 224,000.00 1.51 
EES 1,844,731.59 488,707.47 224,000.00 2.18 
ee 1,861,476.74 513,552.84 223,000.00 2.30 § 
12 Mos. Ended i 
Apr. 30, 1923 1,877,371.95 556,111.00 222,333.33 2.50 : 

















By Frederick Hanssen 


EGULATION of public utilities 
R sows constant evolution. The 


second largest city in Michigan, 
Grand Rapids, has worked out a most in- 
teresting franchise to take care of the local 
traction situation. Incidentally a rather 
unusual market situation has also devel- 
oped. 

Grand Rapids, where more than 50 per 
cent of the people own their own homes 
(compared with 12 per cent in New York) 
has a commission form of government. 
Here the local authorities and the officials 
of the Granp Rapips Raitway Company, 
under the direction of Vice-President Dr 
LAMARTER, got across the table from one 
another and with all the cards face up de- 
vised an agreement which so far as I have 
been able to discover is unique. 

Fixing Valuation 

First a valuation for rate making pur- 
poses was arrived at. This valuation was 
considerably less than the company showed 
on its books but the reduction in valuation 
was offset by the higher rate of return al- 
lowed thereon. This rate of return will 
fluctuate between 7% per cent and 9 per 
cent. It is so worked out that when the 
lowest street car fares are in effect the 
company is permitted the maximum return 
on the valuation of 9 per cent; when the 
highest rates are in effect it receives the 
minimum return of 7% per cent on the 
valuation. In other words the company 
can make the maximum net when the fares 
are at the minimum. Thus an agreement 
was worked out which makes it to the in- 
terest of the company to reduce fares. 
The company is permitted to make more 
money for its stockholders when the fare 
is low than it does when the fare is high. 
Under existing fares the company is en- 
titled to an 8 per cent return on the valu- 
ation originally established plus the cost 
of subsequent additions to property. 

In order to accomplish this desirable 
situation a device new to street car ac- 
countancy was worked out. It is called 


the “Automatic Fare Equalization Ac- 
count.” Once understood its operation 
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is very simple. The road is entitled to 
earn under existing fares 8 per cent on the 
agreed valuation; in any one month it is 
entitled to earn one-twelfth thereof. The 
actual net income, after depreciation, is 
figured for each month. If the net is in 
excess of the allowed return on the valua- 
tion the automatic fare equalization ac- 
count is credited with the excess; if it is 
less the account is debited with the def- 
icit. If at any time the account totals 
$50,000 (either debit or credit) the next 
step upward or downward in fares and 
rate of return is placed in effect. 

There are a number of other provisions 
in this interesting thirty-year franchise 
which has been in effect since September 
1, 1922, as the result of a referendum vote 
which was more than 70 per cent favor- 
able. Practically all differences are to be 
settled by arbitration and the city can ac- 
quire the lines fifteen years later. Pro- 
vision is made for revaluation but thus far 
the franchise has been operating as orig- 
inally passed and no efforts have been 
made to change it by arbitration or re- 
valuation. 


Good Earnings Showing 

In the table at the head of this article 
is the ten-year earning record of the 
Granp Rapips Rartway Co. Despite the 
adverse effect of the inflation period 
it will be noted that interest on its bonds 
was always covered and that for the 
twelve months ending April 30, 1923 
(which includes eight months’ operation 
under the new franchise), the interest on 
the bonds was covered 2% times. This 
is an excellent record when the plight of 
many other traction lines during this pe- 
riod is taken into consideration and speaks 
well for the inherent earning strength 
of the property. : 

But what we are more interested in is 
how the new franchise is 
tual practice. That most 
count, Automatic Fare 
stands at practically zero 
eight months of operation 
franchise. 


working in ac- 
interesting ac- 

Equalization, 
after the first 
under the new 


In other words the net in- 





come has been just about equal to the 
allowed 8 per cent return on the valuation 
which at present stands at slightly above 
$5,700,000. This valuation figure is being 
steadily increased as additions and better. 
ments are made to the property. 

By examining the capital structure of 
the company and assuming a net income 
equal to 8 per cent on the present valua- 
tion some interesting facts can be devel- 
oped which point rather clearly to the 
probable future earning power behind the 
various securities of the company. The 
company has outstanding $2,500,000 of 
first mortgage 6 per cent bonds due June 
1, 1924, and $1,200,000 of general 6 per 
cent bonds due at the same time; the lat- 
ter are all owned by the Commonwealth 
Power, Railway & Light Company which 
also owns $500,000 of the $2,000,000 of 
preferred and all the $2,000,000 of com- 
mon stock. 

Obviously some new financing in the 
near future is necessary to take care of 
the bond maturity. Just what this financ- 
ing will be or when it will take place wil! 
probably be determined by future condi- 
tions. It doubtless will be done at the 
first favorable opportunity. It will likely 
take the form of a new bond issue 
which I will estimate at the amount to be 
refunded, namely, $3,700,000. I will fur- 
ther assume that this issue will carry a 
6 per cent rate as does the present one. 
We will then have $3,700,000 of 6 per cent 
bonds on which the interest requirements 
will be $222,000 yearly. Assuming an an- 
nual return of 8 per cent on the present 
valuation of $5,700,000 gives a net income 
of $456,000 or more than twice the inter- 
est charges. With such a showing the 
company should have no trouble in re- 
funding the present bond issues which is 
clearly indicated by the fact that the 
bonds outstanding in the hands of the pub- 
lic are quoted at par. 


Position of Preferred 


We now come to consider the position 
of the preferred stock, 75 per cent of 
which is held by the public. This pre- 
ferred issue is of $100 par value and is 
entitled to 5 per cent cumulative dividends 
which were paid without interruption un- 
til November 1, 1918; none have been 
paid since. Thus there are $22.50 of ac- 
cumulated dividends due on the preferred. 
Now let us see how the preferred should 
fare under the new franchise. Deducting 
$3,700,000 of funded debt from the pres- 
ent valuation of $5,700,000 leaves $2.(K)),- 
000, or exactly the par value of the out- 
standing preferred. Deducting $222.(KW) 
of interest on funded debt from the est!- 
mated annual net income of $456.00), 
leaves $234,000 applicable to other charges 
and the preferred; assuming that thes 
other charges will total $34,000 annuall) 
(bearing in mind that the above net ' 
after depreciation), would leave $2(),(0” 
yearly applicable to $2,000,000 of pre 
ferred stock, or indicated earnings of $1" 
per share for the preferred. 

This preferred stock is currently selling 
around $40 per share and is handled by 

(Please turn to Page 765) 
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Outlook for Todd Shipyards 
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By Gardner A. Hollis 


NLY last week one of the great 
() trans-Atlantic shipping companies 
admitted that conditions in its in- 
dustry, both current and prospective, were 
discouraging. And, in making that ad- 
mission, the company announced that its 
finance committee had recommended the 
suspension of dividend payments on its 
preferred stock. 

A few weeks ago, one of the most im- 
portant ship repair concerns in the United 
States—the Topp Suipyarps CorPoRATION 
—reported that, in the fiscal year ended 
March 31, 1923, it earned only $3.42 a 
share on its capital stock. The annual 
lividend is $8 a share. 

In the previous fiscal period, the cor- 
poration earned a common stock balance 
ot $2.25 a share. 

By comparison, the 1922-23 fiscal period 
Was an improvement. But stockholders 
find themselves confronted with the fact 
that there has been earned in the past two 
years only slightly more than one-third 
the amount of the annual dividends for 
that period. 

In other words, the corporation has 
paid to its shareholders $10.33 a share 
that was not earned in the period for 
which the payments were made. 


Working Capital Position 


As it just to conclude, in the light of 


t statement of fact, that the financial 

sition of the corporation has been im- 
paired?) The answer is to be found in the 
balance sheet. It shows that on 
March 31 of this year the corporation had 

‘excess of current assets over current 
liabilities of $12,434,070. 

That excess is known as “working 
capital.” That capital represents net 
(uick assets applicable to the capital stock 
' the corporation, with the exception of 
211,000 in real estate bonds maturing 
ext year, 

Further study of the financial statements 

t the corporation discloses these facts: 
In the past two years, funded debt 

- been reduced by almost two million 


Ollars: 


’ 


2. In the past two years the corpora- 
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tion earned a capital stock balance of $5.67 
a share, and paid dividends amounting to 
$16 per share; 

3. Liberal deductions have been made 
for such purposes as depreciation allow- 
ance, reserves for taxes, etc. 

4. By applying the net quick assets as 
of March 31 to the capitai stock there is 
a liquid value for each share of upwards 
of $60 a share. 

A review of the past history of this 
company discloses tangible evidence of a 
substantial earning power for the capital 
stock. The corporation’s properties are 
well located, and facilities are such as to 
assure a Satisfactory proportion of the 
ship repair business of the country. 


Dependent on Shipping 


But Topp SHIPYARDS is dependent upon 
the activity of the shipping industry. 
There is no doubt but that the depression 
of the past two years has served to cut 
a wide swath in the earnings of this cor- 
poration. And, judging by the decision 
of the finance committee of International 
Mercantile Marine, there is no immediate 
prospect of a satisfactory revival in ship- 
ping. In the past six months, international 
trade has increased somewhat. But it is 
generally recognized that, until Europe 
again becomes a real buyer and trader, 
nothing very startling in the way of re- 
vival in commerce for our ocean steam- 
ships is likely to occur. 

With those facts before us, and with 
the figures as to earning power in the 
past two years available, it is natural to 
inquire if it would be the part of sound 
financial policy for the directors of Topp 
SHIPYARDS to discontinue the disburse- 
ment of the present $8 dividend. It is 
only natural that the conservative observer 
should ask if the directors of Topp Suip- 
YARDS have been justified in payment to 
shareholders of $10.33 a share in un- 
earned dividends for the past two years. 

We will concede, in this instance, that 
the corporation has been able to maintain 
a very satisfactory balance in working 
funds. 

Now, 


for the purpose of obtaining 


further light on our subject, we shall go 
back several steps. At the end of the 
fiscal period which closed March 31, 1921, 
Topp Suipyarps had a balance of unpaid 
or undistributed profits to the credit of the 
outstanding capital stock of about $55 a 
share. In the four years ended March 31, 
1921, to put the matter in another way, the 
company earned a balance of $74 a share 
for its capital stock, out of which it paid 
$19 a share to the stockholders. 

It is the opinion of the writer of this 
article that the profits of a corporation 
righly belong to the shareholders, pro- 
vided that proper deductions have been 
made from earnings for all legitimate cor- 
porate purposes, and provided allowance is 
made for any bonds or other call upon 
earnings which is prior in right to the 
common stock. 

But here is a situation where there is 
nothing to offer assurance of early restora- 
tion of earning power, and where there 
has been reported a deficit after dividends 
in two succeeding fiscal periods. Granting 
that the working capital position is strong, 
and that the corporate structure has been 
strengthened by the reduction of funded 
debt, there remains the fact that the cor- 
poration cannot continue indefinitely to 
disburse an $8 dividend with conditions as 
they are now, without seriously impairing 
the financial position ultimately. 


The Outlook 


Today, the stock is selling around $50 
a share, which certainly is not high for a 
security that pays $8 dividends. But the 
price would be high, as a purchase level, 
were there a possibility, or a probability, 
of the dividend being reduced, or perhaps 
temporarily abandoned. In other words, 
conceding that the stock possesses a high 
quick asset value, and a good intrinsic 
earning power with conditions normal, it 
may be that investors may be able to pur- 
chase it cheaper later on. 

On the other hand, holders of the stock 
need be in no hurry to dispose of it, al- 
though they could do so and employ their 
funds in a security where earnings are 
better and prospect of early price advance 
more promising by reason of the trade 
position of the security. Then, when the 
shipping industry improves, the stock prob- 
ably could be repurchased to advantage. 

As an expression of personal opinion, 
I would offer the thought that continuance 
of an $8 dividend in the light of past 
earnings—the last two years—and in view 
of the unfavorable outlook for shipping, 
does not measure up to the standard of 
perfectly sound policy. I offer that opin- 
ion with due consideration for the facts 
regarding the financial structure of the 
company which I have set forth. I believe 
that there is slow tendency toward im- 
provement in earning power for this com- 
pany. I do not believe that it will be nec- 
essary for the corporation to accept busi- 
ness at a loss in the future in order to 
avoid idleness at its plants. But I am not 
prepared to conclude that the outlook for 
Topp SuHrpyarps, so far as the shorter 
swing is concerned, is very encouraging. 
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Has Pacific Gas 
Expansion Been Too Rapid? 











By Montgomery Clay 









AN ANSWER 
IN THE 
NEGATIVE 








capitalization. 
EXAMPLE: 


76 million dollars. 
$111,700,700. 


interest. 


EXAMPLE: 
times. 


EXAMPLE: 


only 83.7 per cent. 





Reasons for Answering “‘No!” 


@ There has been a Markep and very SuBSTANTIAL GAIN 
In earning power with each step in the expansion of 


. There was earned on the total capitali- 
zation at the close of 1912, 5.3 per cent; and at the 
close of 1923, 8 per cent. 


@ In 1912, the total of bonds outstanding was just under 
At the end of 1922, the total was 
Sut the Company in the period demon- 
strated ability to increase its net applicable to bond 


Bond interest in 1912 was earned 1.79 

In 1922 it was earned 3.07 times. 

@ Gross and net earnings since 1912 have shown a much 
greater per cent gain than has CAPITALIZATION. 


Gross gained 167 per cent; net gained 
153.8 per cent, while the capitalization increased 

















T the clase of 1922, the Paciric 
A Gas & Etectric Company had a 
total bonds and stock capitalization 
of $197,600,107. In 1912, the total of 
bonds outstanding was $75,989,800. To- 
day, it is $111,700,700. 
THE FINANCIAL Wor tp put the question 
which the headline of this 
article and my answer, after examining 


appears as 


the statistical record of the company, was 
a negative. Why? 

The reasons are interesting. For ex- 
ample, in 1912, when the funded debt of 
the company was under 75 million dollars, 
and represented 64.38 per cent of the total 
capitalization, bond interest expense was 
earned only 1.70 times. And the annual 
interest charges on all the outstanding 
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bonds of the company then consumed 61 
per cent of net earnings. 

But, in 1922, when funded debt out- 
standing was nearly 112 millions, the total 
was only 56.53 per cent of the total capi- 
talization; bond ‘interest charges con- 
sumed 38 per cent of net earnings, and 
bond interest was earned more than three 
times over. 

About the best proof of the soundness 
of increases in capitalization is ability to 
show a larger earning power with each 
addition to the capital structure. And 
when a company rapidly adds to its total 
of bonds outstanding, thereby increasing 
interest charges, stockholders have little 
cause for complaint when the result of 





There is another test of the soundness 
of increase in capitalization. It is, Has 
there been any increase in the per cent 
earned on the total of outstanding Capi- 
talization? 

In the tabulation above you will fing 
that, in 1912, Pactric Gas showed 5.3 
per cent earned on its total outstanding 
capitalization for that year. - 

At the close of 1922, the company 
showed 8 per cent earned on the total of 
outstanding capitalization, which 
gain of 2.7 per cent in a decade. 

And an even more striking illustration 
of the negative answer to the question put 
to me, in reference to the fact that, in 
1912, Paciric Gas showed a net income 
available for common stock dividends 
after depreciation equivalent to 1.9 per 
cent. 

The showing for 1922 was 11.5 per cent, 
which was a gain of 9.6 per cent in ten 
years time. 


Was a 


Here is another way of expressing my 
answer to the question discussed: 

Since 1912, to the end of 1922, there has 
been an increase in the capitalization of 
Paciric Gas (including leased properties) 
of 83.7 per cent. 

In the same period, net revenues in- 
creased 153.8 per cent, and the number 
of consumers gained 101.5 per cent. And 
gross revenues in the decade gained 167 
per cent. 


War Time Problems 


In tracing the progress of this company 
from the date of its incorporation, | find 
that there has been a very satisfactory 
stability to earning power, with the pos- 
sible exception of the war period, during 
which time Pacific Gas was compelled to 
operate against difficulties which 
common to all public utilities. In addi- 
tion, the costs of fuel oil during the pe- 
riod were abnormally high. 

However, it may be stated, in general 
terms, that the company is not susceptible 
of influence by business depression, and 
that it is fully adjusted to the change in 
conditions which was brought about by 


Le 
the war. bar- 


were 


The future earning power, 
ring unlooked for badgering at the hands 
of the public authorities, should be immi- 
nently satisfactory. 

So confident, indeed, am I that the 
earning power of Paciric Gas rests on 

















the increases is such as that to which I The New 10,000,000 Cubic Foot Gas 


have drawn attention above. 


Holder at San Francisco 
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about as sure a foundation as it possibly 
can, 1 do not hesitate to give the securities 
an investment rating. And such a rating 
means more in this instance than it would 
were it given to some other form of secu- 
rity, or to the average industrial. 

As for the common stock, I would re- 
gard it as a straight investment, in view 
of its present income return at market, 
the dividend being six per cent. From the 
standpoint of safety, I do not think there 
should be any hesitation on the part of 

one seeking a permanent investment. 

There is, however, a certain speculative 
attractiveness about the junior security, 
which will appeal only to the long swing 
investor who, above all, must have pa- 
tience. What I mean is: when the com- 
pany completed its expansion program, or 
has reached the point where the heavy ex- 
penditures are out of the way, the direc- 
tors should be in a position to place the 
common stock on at least an $8 dividend 
basis. That statement is made because the 
past record of the company indicates an 
earning power of about 10 per cent for 
the junior stock, which earnings should 
be maintained as the general average for 
the future. 

\ yield of around 7.6 per cent is ob- 


tainable on the common stock at recent 
prices. Personally, I would regard that 
yield as a particularly attractive one, con- 


sidering the high factor of safety. 
Heavy Expenditures 


A public utility enterprise, particularly 
in the earlier stages of its growth, is 
compelled to spend large sums of money 
for construction and acquisitions. If it 
does not, it either will drop from sight 
because it cannot supply demand, or it 
will find itself yielding ground to some 
other company which is disposed to keep 
its plant and facilities in step with the 
constant growth of the territory served. 

Paciric GAs, in the seventeen years dur- 
ing which it has been operating under its 
present corporate designation, has spent 
for expansion, in new construction and 
in acquisitions, $127,471,043. And at no 
time has the expansion been a real burden 
because of unproductivity. 

Evidence of the investment in plant 
and addition to tangible assets is found in 

fact that the excess of cost of added 
tangible assets over the increase in the par 
value of total capitalization since 1912, 
which was created through the reinvest- 
ment of surplus and reserves, amounts to 
close to $11,000,000. 

It would cost fully $124,000,000, at pres- 
ent day costs, to reproduce the present 
Pactric Gas & Exectrric Company. That 
estimate is based upon conservative ap- 
Praisal, and, with such a total in mind, 

capitalization of $197,600,107 as of 

December 31, 1922, does not appear to be 
excessive, particularly when we find that 
the common stock possesses an indicated 

rmanent earning power average of 10 

r cent, after all deductions have been 

vided for. 

Guenther’s Independent Appraisal 
f Listed Stocks Rates Pacific Gas 
mvon as “A.” 
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@ Some time ago, negotiations were started in Brussels with 
a view to bringing to Canada control of the BELGO PAPER 


COMPANY; 


@ Recently, the seat of the project moved to Montreal. Last 
week, the completion was announced, simultaneously with 
the offering of an $8,000,000 bond issue by the new company 


in New York; 


@ This marks another step in the development of CANADA’S 


newsprint industry. 


Canada Now Controls 
The Belgo Paper Company 


By Ben Lennox 


FFERING of an eight million dol- 
QO lar bond issue in the New York 

market last week marked the first 
tangible evidence of the successful ter- 
mination of the negotiations which have 
been in progress for some time for the 
purpose of bringing to Canada control of 
what was the Betco Paper Company, 
formerly controlled by. a group of Belgian 
capitalists, and one of the most important 
of the St. Maurice Valley group of in- 
dustries. 

The new company is named the BEuco- 
CANADIAN Paper Company, Ltd. 

The old company was organized about 
twenty-three years ago under the direc- 
tion of Hupert BrerMans. It was one 
of the pioneers in its field. In 1902, the 
production of ground pulp was started and, 
two years later, the company began the 
output of newsprint, with a production of 
about 7,500 tons. 

It is the expectation of the new com- 
pany that, by the coming fall, the pro- 
duction of newsprint will reach a capacity 
of 115,000 tons, Such a production would 





Unusual aeroplane photograph of the plant of the Belgo-Canadian Paper Company, 


be more than 10 per cent of the total out- 
put of Canada last year. 

The pulp and paper industry in Canada 
has come to be regarded as one of the 
soundest. There were some experiencts 
in the past few years, which brought bitter 
lessons to those who sought to expand 
beyond the limits of sound policy. But, 
through the process of experience, the in- 
dustry has been placed upon a firm foun- 
dation. Development is taking place with 
almost startling rapidity. It is estimated 
that, at the rate at which progress is now 
being made, Canada, in a decade, will have 
doubled her output of pulp and paper. 

Canadian financiers of late have been 
bent upon the business of bringing to 
Canada, as far as possible, control of the 
basic industries of the Dominion. The 
success of the negotiations which have 
resulted in placing control of BELco 
Paper in the hands of Canadian financial 
interests, marks an important step in the 
way to the ultimate desideratum of the 
Dominion. 

The new company is fortunately situ- 





Ltd., Shawinigan Falls, P. Q. 
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ated. Its remarkable expansion in the 
past quarter of a century is tangible evi- 
dence of the truth of that statement. The 
plant at Shawinigan Falls is considered to 
be one of the most modern and efficient on 
the continent. It is self-contained, and 
the location is particularly advantageous 
as to proximity to raw materials and 
markets for the finished products. 

It is estimated that the acreage of the 
company contains about 6,000,000 cords of 
pulp wood which would be sufficient for 
forty years’ operations at the proposed 
new capacity of the plants. 
contracts with the 
Shawinigan Power Company which assure 
it adequate energy for the operation of 
its mills, on favorable terms. 


The company has 


The capitalization of the new company 
consists of: 
lst mortgage 6 per cent bonds, 

due 1943 
7 per cent preferred cum. stock 4,000,000 
Common stock 

According to the statement of account- 
ants earnings in the eight months ended 
April 30, last, were equal to four times 
the interest requirements on the recently 
issued 6 per cent bonds, which would seem 
to indicate an ample margin of safety for 
the issue. Earnings in the four years 
ended August 31 last, were equal to 3% 
times the bond interest. 


Not long ago, the output of Canadian 
mills was only about 20 per cent of those 
of this country. Last year, the output was 
75 per cent and it is estimated that cur- 
rent output is in excess of 80 per cent. 
There is no doubt about the growing im- 
portance of the Canadian paper industry, 
and the BELGo-CANADIAN PAPER COMPANY, 
by reason of its strategic position, and the 
nature of its production and mills, should 
be a leading factor in the industry of the 
future. 


A recent issue of the Toronto Saturday 
Night, has this to say: 

“The future of the newsprint industry 
of Canada rests on the thoroughly as- 
sured foundation of a steady increase in 
the volume of the United States market 
and the ability to produce sufficient to 
supply this need through the heritage of 
pulpwood resources that still exist in sub- 
stantial volume in this country. Into this 
strategic the Belgo-Canadian 
Paper Company advances under its new 
Canadian control.” 


position 


ne 


Hydrox Earnings 

Hydrox Corporation stock is not a par- 
ticularly active one, but it has a certain 
amount of appeal to investors. For this 
reason it is interesting to record that 
earnings of the company are reported as 
running at a very high figure. June prob- 
ably will result in net of around $150,000. 
In the first three months of this year 
business increased 30 per cent over the 
same period of last year and it is believed 
that the company will have no difficulty 
in earning better than $5 a share on the 
present common in 1923. 
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The Winkleman Failure 
a Logical Sequence 


@ THE FINANCIAL WORLD was not surprised when it was 
publicly announced that the firm of L. L. WINKLEMAN & 
Co., members of the NEW YORK CURB MARKET had failed; 


€ Since 1913, this magazine has been advising investors against 


doing business with the firm, because its methods were not 
such as to inspire confidence; 


@ The failure serves to prove how much more beneficial are 
warnings than are the “house-cleaning’” exposes following 
long and unobstructed operations that have cost the public 


dearly. 


By Iconoclast 


S far back as 1913, THe FInaAn- 
A CIAL WorLp brought to the atten- 

tion of investors, public authori- 
ties and officials of the then Curb Market 
Association, the character of the operations 
of the firm of L. L. WinkKLEMAN & Co. 
which, prior to that time, had been in 
close affiliation with CHarRLEs A. STONE- 
HAM, whose relations with the bankrupt 
firm of Futter & Company have recently 
been brought to light in a manner which 
does not reflect credit upon any of the 
parties involved in the expose. 

In 1913 the attention of THE FINANCIAL 
Wor._p was brought to difficulties encoun- 
tered at that time by certain of its sub- 
scribers who had been unfortunate enough 
to be customers of WINKLEMAN & Com- 
pany. Those difficulties and the methods 
practiced by WINKLEMAN & Company 
should have resulted in the restraint of the 
firm. 


In 1913, in its issue of October 13, of 
that year, THE FINANCIAL Wor -p recited 
the fact that it had been informed that 
certain customers had been unable to ob- 
tain delivery of securities purchased 
through the WINKLEMAN firm only when 
they threatened legal procedure. That 
warning should have been sufficient to es- 
tablish the fact that the firm was not 
one which should be permitted to handle 
other people’s money. As it was, the CurB 
MarKET ASSOCIATION, it was understood, 
reprimanded the firm. 


There are times and occasions when 
reprimands are not the proper means of 
affording the public proper protection 
against future experiences. a 

On January 12, 1918, THe FINANCIAL 
Wor_p announced that it had learned on 
reliable information that suits involving 
approximately $300,000, brought by for- 
mer clients of WINKLEMAN & COMPANY 
had been settled out of court to the satis- 
faction of the complainants. It was ob- 
vious that the brokers suffered consider- 
able loss in making the settlement. 

At the time, we considered the fact that 
the settlement was made was a tacit ad- 
mission that the transactions in connec- 
tion with which those settlements were 
made were carried out in a manner which 


should have caused steps to be taken to 
restrain the firm from further operations, 

Since 1913, and particularly in recent 
months, the Advisory Service department 
of THe FinanciaL Wortp has answered 
every inquiry regarding the status of the 
WINKLEMAN firm with advice to refrain 
from any business dealings with the firm. 
Locking doors after horses have been 
stolen, cleaning house after the calcium 
of public investigation has been thrown 
upon the family activities, may have good 
results. But there are too many evidences 
of the futility of suspensions, reprimands, 
settlements under threat of legal prose- 
cution, and the like to arouse any great 
degree of confidence that the measures so 
far taken will afford. positive assurance 
against repetition of past experiences. 

The WINKLEMAN failure is another de- 
velopment which reflects credit upon Tut 
FINANCIAL Wor.p because it can feel as- 
sured that, if its subscribers have followed 
its advice and heeded its warnings, they 
will not be included among those who 
were caught in the denouement. 


— 


S. O. of New Jersey Disappoints 
Rating “A,” Guenther’s Appraisal 
The reactionary tendency of late o! 
served in STANDARD Ort or NEW JERSEY 
common stock is the result of keen dis- 
appointment over the showing made by 
the company in 1922. This week the 
shares touched a new low since the 
declaration of the stock dividend last 
year, the price being equivalent to $1.64%s 
prior to the payment of the stock divi- 
dend. It is interesting to point out that 
last year New Jersey earned $1.61 4 
share and paid $1 a share dividend while 
Vacuum Oil earned $5.66 a share and pays 
$2 annually. The latter stock sells at 44%s 
and Standard Oil of Indiana, which earned 
$5.60 a share last year, and paid ®, sells 
at 57. The fluctuation in crude and re- 
fined oil prices, consequent to over pro- 
duction in crude, affected the New Jer 
sey company quite seriously, as the stock 
of crude oil held by its subsidiary ' 
larger than those of any other American 

company. 
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Rock Island Highlights 


In the past three months, car loadings of the road 
have been running well above the average for 
the corresponding period of 1920-21 and 1922, 
and prove the ability of the road to capture a sub- 
stantial share of the business of its district. 

On the basis of the operations of the three months 
ended April 30, last, the COMMON STOCK shows 
an indicated earning power of better than $11 a 
share, if maintenance in the period is adjusted 


On the basis of the first five months of this year, 
the Rock ISLAND shows an indicated common 
stock earning power of around $10 a share. 

Nearly 54% of Rock ISLAND’S net is earned in the 
last five months of the year. Those months, this 
year, are apt to be well above the average for 


Rock Island Earnings Ascend 














Why Rock Island Stocks Are Selling Too Low 


By E. Marshall Young 


Associate Editor, THE FINANCIAL Wor.LpD 


F the Rock IsLAND meets with no se- 
| rious setback now unforseen, such as 
a strike of employes or a_ sudden 
general collapse of business, it should be 
able to earn in 1923 a balance for its com- 
mon stock, after all deductions and 
charges, equivalent to nearly $10 a share. 
| know that my estimate, or statement 
of expectation, is at variance with the es- 
timates and prognostications of several 
analysts who recently have forecast the 
results of Rock IsLanp’s 1923 
operations, 


probable 


But I also know that my estimate comes 
close to verification by the official figures 
of the management of the road. 

There recently have appeared two or 
the indicated earn- 
ing power of Rock IsLtaNnp, which, after 
a study of facts and figures, lead one to 
believe that they were predicated upon a 
very hasty appraisal. One estimate places 
the indicated earnings at “nil.” Another 
avers that the road probably will be able 
to earn slightly less than $2 a share. 
\nother places the road in the category 
of the near-indigent. 


the 


ree verdicts as to 


Not Fair Comparison 


The last mentioned bases assumption, 
conclusion, upon a comparison of the 
Rock IsLanp traffic, car loadings, train 
and. length of haul, with roads 
which are not comparable in any way. 
That fact alone should brand the analysis 

worthless and misleading. The other 
aialyses are based, largely, upon certain 
femporary and abnormal conditions in the 
fore part of the current year, and makes 
no proper allowance for seasonal varia- 
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or 


tions from now on or for a return to nor- 
mal expenditures for maintenance. For 
that reason, they, also, are to be con- 
sidered valueless. 

Unfortunately, there have been tenden- 
cies for a considerable length of time to 
distort conditions in connection with the 
railroads as a whole and in general. And 
those whom one would expect to be con- 
structive have been as guilty as those 
who on all occasions are outspoken critics 
and opponents of government ownership. 

THE FINANCIAL Wortp has endeavored 
at all times to avoid the pitfalls and to 
present facts in their proper light. It has 
been optimistic regarding the railroad out- 
look when confidence has been the minus 
quantity even among railroad executives. 
And it is in line with that settled policy 
that occasion is taken at this time to at- 
tempt a correction of an impression which 
probably accounts for the present low 
selling price (low, when compared to ac- 
tual values) of the senior and junior stock 
issues of the Rock IsLANp. 


Past History 


The writer recalls the period in the 
early stages of the World War when the 
Rock IsLanD was going through the pro- 
cess of divorcement from the entangle- 
ments consequent to the domination of 
the property by a coterie of Wall Street 
financial interests headed by Daniel G. 
Reid and Judge William H. Moore. These 
two capitalists, whose fortunes had been 
builded by successful engagement in the 
tin-plate industry, brought to their rail- 
roading venture certain ideas which per- 
haps would have been applicable in the in- 


dustrial world, but which were not suited 
to railroading. The consequences are 
matters of history and need not be dwelt 
upon at this writing. 


Having more or less intimately close 
to the reorganization of the Rock ISLAND, 
the writer possibly possesses a more vivid 
conception of the potentialities of the road 
than he would possess were his opinions 
and study based solely upon the recorded 
statistics which are available to any stu- 
dent of the property. 

One recent analyst has drawn attention 
to the fact that, in the first three months 
of his year Rock IsLAnp reported a deficit 
of nearly a million and one-half dollars 
after charges, in comparison with a defi- 
cit of $800,000 in the corresponding period 
of last: year. 

With due respect for the analyst, the 
writer in frankness must assert that the 
It 


is absolutely valueless as a yardstick with 


comparison means absolutely nothing. 


which to measure the earning power of 
the The comparison referred to 
was made in the latter part of May. It 
did not take fact that 
the earnings of the first quarter of this 
and 


road. 
into account the 


were influenced abnormal 
purely temporary conditions. 


year by 
It failed to take into account the fact 
that April and May earnings were a de- 
cided improvement. And the comparison 
was misleading because, if the aciual re- 
sults of operations in the first five months 
of this year are used as a basis, and al- 
lowances are made for seasonal variations 
from then on, the indicated earning 
power of the Rock IsLtanp for 1923 is 
$10 per share for the common after all 
charges and preferred dividends. 
The decline in Rock IsLAND securities, 
(Please turn to Page 771) 














James E. Gorman 


Rock Island’s president, and one of the 
West’s ablest railroad men 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





Allied Chemical— 


Rating “B” 

It is understood that business of Allied 
Chemical has been running well ahead of 
last year, and that many of the subsidia- 
ries are doing extremely well. The finan- 
cial position of the company is strong and 
on December 31 last, the net working cap- 
ital was more than $74,000,000. Most of 
the latter amount is composed of cash 
in marketable securities, and the total 
amount is more than three times cur- 
rent liabilities. Officials have declined to 
make any comment as to the possibility of 
important action on the common dividend 
at the forthcoming meeting of directors, 
which is scheduled June 26. There was 
some talk of a possibility of an increase. 
At an early date THE FINANCIAL WorLp 
intends to publish an exhaustive analysis 
of this company which will enter into de- 
tails regarding whatever success may have 
been made with any bringing about of 
harmony in the organization as the result 
of merging of several different units. 


American Loco— 
Rating “A” 

The stockholders of American Loco 
this week approved the plan of the direc- 
tors for changing capitalization of 250,000 
shares of $100 par value to 500,000 shares 
of no par. At the stockholders meeting, 
President Fletcher made the statement 
that the company’s plants are filled up 
with business for the balance of the year. 
There was an active demonstration in 
the stock around mid-week, although the 
fluctuations were not particularly stable. 
We do not regard the stock market possi- 
bilities for American Loco with any con- 
siderable favor at this time, preferring 
railroad stocks of the better grade. 


American Smelting— 
Rating “B” 


That the mining industry has definitely 
made its entry into an era of prosperity 
was emphasized this week when Amer- 
ican Smelting directors placed their com- 
mon stock on a 5 per cent annual basis. 
Although the payments for several years 
prior to 1919 were 6 per cent, the action 
this week was not a disappointment. The 
restoration of a dividend for Smelting 
common is confirmation of the confidence 
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expressed in THe FINANCIAL WorLpD in 
an analysis toward the end of 1922 in 
which the action was forecast. Although 
there have been some rumors to the effect 
that a 6 per cent rate would be established, 
Tre FinanctaAL Worvp has favored the 
5 per cent dividend as the more likely one. 


Corn Products— 
Rating “A 
marked strength in Corn 
Products this week in spite of efforts of 
the bears to bring about a decline. It 
would seem that the present is not a par- 
ticularly propitious time at which to exert 
selling pressure upon this stock. Earn- 
ings are running in large volume as is 
evidenced by the results of the first three 
months of this year, when net equalled 
$5.24 a share on the common after allow- 
ance for preferred dividends. If any such 
rate should be maintained throughout the 
year, the common has an indicated earning 
power of $21 a share. as compared with 
last year’s net of better than $14 a share. 
Possibility of extra dividends in 1923, in 
addition to those being paid, serves to 
enhance the speculative attractiveness of 
the stock. 


There was 


Crucible— 
Rating “B” 

One of the decidedly strong points in the 
stock market in the first half of the week 
was Crucible Steel. The directors were 
scheduled to meet on Friday at which 
time action was to be taken on the com- 
mon dividend in order to make it payable 
in July. There was some weight of 
opinion that Crucible would not declare 
any common stock dividend, and for this 
reason the action of the stock was rather 
puzzling. However, the issue was sufh- 
ciently high in the air to facilitate specu- 
lative operations in the stock. 


Domes Mines— 


Rating “B” 

The forecast of THE FINANCIAL WorRLD 
regarding Dome Mines was proved to 
have been correct this week when the 
directors doubled the rate of dividend by 
declaring a quarterly disbursement of $1 
a share. In the recent advance in this 
stock, the action of the directors was 
fairly well discounted but once the Street 
has become convinced that the rumored 
trouble in the official family of Dome is 
a myth, it is not unlikely that there will 
be further advance in the price. 


Fisher Body— 
Rating “A” 

The opinion expressed by THE Finan- 
cIAL Wor-p to the effect that the annual 
report of Fisher Body Company for th 
fiscal period ended April 30 last would 
reveal a large increase in earnings, has 
been confirmed. The pamphlet report 
shows net for the period double that of 
the previous corresponding period, and 
fell short of around one million dollars 
of being treble the 1922 net. Fisher is one 
of the strongest of the body manufactur- 
ers, and the very large volume of buying 
of motors this year has enabled the com- 
pany to establish itself in a very fortun- 
ate positioin. 


General Electric— 
Rating “A” 

The continued very large turnover in 
General Electric’s business has caused the 
stock to reach new high ground under 
the stimulus of heavy buying. New book- 
ings are running at the annual rate of 
around $320,000,000 and there is no indi- 
cation of any abrupt decline in the near 
future. Heavy buying of equipment by 
railroads recently has benefited General 
Electric substantially. As an investment 
the stock is not as yet too high to be at- 
tractive for the average investor. 


International Harvester— 
Rating “B” 

In recent weeks there has been consider- 
able pressure exercised against Interna- 
tional Harvester, which has held the stock 
down in contrast to strength of other ag- 
ricultural shares. Officers of the company 
declare that farm implement buying is 
continued although it has not yet reached 
a point where it could be considered nor- 
mal. It is stated that much better re- 
sults will be shown from this year’s opera- 
tions than for those of 1922. In view 0! 
the improved outlook, it would seem that 
the stock has reflected to the full its past 
difficulties. 


International Nickel— 
Rating “C” 

In the year which ended March 31 last, 
the profits of International Nickel attet 
taxes and other charges were equal to 
about 54 cents a share on the preferred 
stock. That is not a very substantial 
showing of earning power and perhaps 
by itself would not mean much to stock 
holders. When it is realized, however, 
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that it compares with a deficit in the pre- 
yious year of well over one and a quar- 
r million dollars the significance is ob- 
yious. According to the president of the 
company the reconstruction of 1922 is sat- 
isfactory although earning power recov- 
ered rather slowly. He believes that great- 
jy extended use of nickel as alloy con- 
stituent, as well as in finished forms, is a 
prospect for the future. Sales of late 
have been encouraging, and the long range 
outlook for the company is satisfactory. 


te 


Kelly-Springfield— 
Rating “B” 

Substantial losses were sustained at mid 
in Kelly-Springfield when the stock 
under pressure in response to the 
nouncement of a 10 per cent reduction 
in price by one of the large producers in 
tires. The Street was thrown into nerv- 
usness by the cut, and began talking of 
the prospect of a price slashing cam- 
gaign. The selling movement also in- 


clu led U. S. Rubber and Goodrich. 


Lima Loco— 


Rating “B” 

The possibility of extra dividends be- 
the close of 1923 is what is making 
Lima Locomotive so attractive to traders. 
There is back of this expectation the fact 
hat earnings for the first half of the 
year are estimated at about $12 a share. 
\s all of the preferred stock has been 
nverted into common, there is nothing 
running ahead of the junior shares which 
full call on earnings. As Lima Lo- 
comotive is fairly closely held any active 
tside interest in the stock precipitates 


Punta Alegre— 
Rating “B” 
The demand for raw sugar on the part 
f refiners at the present time is rather 
quiet, but it is stated by authorities in 
that there is little danger of 
large quantities being pressed for sale. 
One of the strongest and best financial 
concerns in the industry is Punta Alegre. 
Its stock is selling around $60 and inas- 
much as there is strong probability of divi- 
lend resumption this year, it is looked 
as attractive from a _ semi-invest- 
ment standpoint. The company is well 
lied with cash and with raw sugar, 
has very little bank debt. 


trade 


nan 


Schulte— 


Rating “B” 
tinued strength has been exhibited 
hulte Retail Stores in the past week, 
rice quotations clinging around new 
high levels for the year. It has been 
mored recently that there is a possibility 
the company at an early date will 
with one of the leading members 
the tobacco family. This, together with 
msistent improvement in earnings 
has been evidenced by Schulte for 
“ie past year, gives the stock an underly- 
ng strength that suggests the possibilities 

{ still higher price level. 


June 16, 1923 


Westinghouse— 


Rating “A” 

Substantial.gain was recorded this week 
for Westinghouse Electric which is logi- 
cal in view of the general outlook for the 
company, and as a reflection of the sta- 
tistical and trade position so far this year. 
In view of the latter we are inclined to 
anticipate still higher prices for this 
stock which is rapidly forging ahead as 
an investment. 


Westinghouse Air Brake— 
Rating “A” 

The investor who is seeking an attrac- 
tive stock that represents comparative 
safety, and also possesses speculative pos- 
sibilities should be impressed by Westing- 
house Air Brake. The statistical record 
of this company over a long period of 
years has been one of outstanding sta- 
bility. At the current price the stock 
yields about $8.50. As the company has 
no funded debt, and no preferred stock, 
the common has sole call upon surplus. 


Wilson— 
Rating “C” 

The possibility that Wilson & Company 
may be compelled to suspend payment of 
its preferred dividends, because of the 
disappointing situation in the industry, 
which has not improved as fast as has 
been expected, caused some selling of the 
stock this week. The rumor, however, 
was denied in an official statement, which 
declared that the company more than 
earned its senior dividends last year and 
based on the results of operations so far 
this year, it will have no difficulty in earn- 
ing them this year. 





Railroads 





Atlantic Coast Line— 
Rating “A” 

A leader in the movement in rail stocks 
this week was Atlantic Coast Line, whose 
rate of current earnings is truly remark- 
able. So far it is indicated that the stock 
possesses an earning power of $31 a share 
for this year. As a standard dividend 
payer we consider Atlantic Coast Line 
one of the best investments in its group. 


Illinois Central— 
Rating “A” 

The earnings of Illinois Central continue 
to rise, and at present indicate a possible 
1923 showing of $22 a share. For the 
past nine consecutive months the com- 
pany has been showing record gross rev- 
enues. The estimate of $22 a share may 
be reduced substantially by maintenance 
expenditures during the summer months, 
although our individual opinion is that the 
final showing will be in excess of $20. 


Norfolk & Western— 
Rating “A” 
Among the old line dividend payers 
which this week staged demonstrations 





of extreme activity was Norfolk & West- 
ern. The road is coming back strongly, 
and its indicated earning power is such as 
to create lively interest in the stock. Ac- 
cording to the actual results of operations 
in the first four months of this year, Nor- 
folk & Western’s 1923 performance should 
be well in excess of that shown for last 
year. 


Southern Pacific— 
Rating “A” 

Prominent in the railroad advance this 
week was Southern Pacific. The move- 
ment in this stock besides being helped by 
the general character of the railroad sit- 
uation was influenced by the confirmation 
of the road’s control of Central Pacific by 
the District Court at St. Paul. This de- 
cision demonstrates beyond all question 
the fact that the Transportation Act takes 
precedent over the Sherman anti-trust 
law. Incidentally the St. Paul Court de- 
cision opens the way for other railroad 
mergers, and speculative activity in divi- 
dend carrier stocks in all probability will 
be a feature for that reason in the near 
future. 


Wabash— 
Rating “C” 

The position of Wabash A stock has 
been improved substantially as a result 
of the marked increase in earnings so far 
this year. If the company is able to con- 
tinue its present rate it will be able to 
count a gross well over $69,000,000 as 
compared with around $58,000,000 last 
year, and net may reach as high as $12 a 
share for the first preferred. The com- 
pany incidentally has no maturities for 
several years with the exception of a 
small subsidiary Although we 
have not been particularly impressed by 
the outlook for Wabash A, are now 
to change our opinion and to 


issue. 


we 
inclined 
recommend it for the pull. 


Oils 





California Petroleum— 
Rating “A” 

The heavy selling of California Petro- 
leum in the fore part of this week, which 
resulted in substantial decline in price 
quotation, may cause traders to step into 
a trap. It is estimated that there is a 
very large short interest in this stock, 
and as the supply of old stock for the 
purpose of exchange for the new is, lim- 
ited, a sudden attack is apt to occur. 


Sinclair Oil— 
Rating “B” 
Reflecting the 
prevailing in the oil industry, the stock of 


unfavorable condition 
Sinclair was inclined to be weak most of 
the time, there being a plentiful supply 
of the shares in response to all bids. It 
is reported in trade circles that a new 
plan for restriction of production has 
been decided upon, but this rumor failed 
to bring about restoration of confidence in 
the oil stocks. 


— 
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By THE OBSERVER 


An international offering of more 
than unusual importance is the Aus- 
trian loan in which American bank- 
ers, co-operating with the Morgan 
house, participated to the extent of 
$25,000,000 in the early part of the current week. 

To assure the integrity of the loan the members of 
the League of Nations jointly guarantee its security. 
Here is a pledge which should make Austria’s credit 
sound and surround her bonds with a degree of at- 
tractiveness as to make them inviting to investors, 
who want a higher income yield than is now available 
from our own seasoned bonds. 

To this extent the Austrian loan can stand on its 
own feet. But, in connection with it, there is another 
phase, economic in its character, which should not be 
shunted to the background in whatever editorial ref- 
erence that is made to it. This feature deals with the 
general benefit that will follow its successful flotation. 

Unless an insolvent debtor is put into the way of 
earning money creditors hardly can expect to collect 
their claims. Hence, when it becomes apparent that a 
debtor eventually can meet his obligations, if finan- 
cially assisted, the intelligent course for the creditors 
to pursue is to give him a lift. 

Many insolvents have rescued themselves and saved 
the creditors from loss through just this liberal policy. 
Austria is in such a position. She can rehabilitate her- 
self, provided other nations help her with a loan large 
enough to put her finances in proper shape and with 
which she can restore values and prices in her home- 
land to a normal basis from their now almost hopelessly 
low levels. 


Austria 
Leads the 
Way 


This phase of the Austrian loan should strongly 
appeal to American bankers and business men, for it 
points to the only sensible course by which a founda- 
tion can be built upon which Europe can be economic- 
ally and financially reconstructed. 

Therefore, in lending a hand to aid in this neces- 
sary piece of financing, those of our bankers who 
guaranteed the success of our participation in the Aus- 
trian loan looked beyond their immediate profits. They 
have their eyes on the day when the world’s credit 
facilities will be properly applied to stabilizing interna- 
tional trade and finance by which prosperity can be 
assured to every one. 


If the New York Curs MARKET 
Association literally carries out its 
intention, as reported in the news- 
papers, of no longer permitting 
members to accept orders for its se- 
curities on a margin basis, one of the main props of 
the bucket shop will be knocked from under them. 
In the majority of instances securities listed on the 


Ending 
Curb 
Margins 


Curs are not acceptable to banks as collateral for |, ans, 
for the reason that they are mostly those of enterprises 
in their development stages. For that reason, when 
they are carried on margin, the broker must finance 
such transactions with his own capital. 

It is apparent at a glance from this circumstance 
that no honest broker will risk his solvency to gain 
the small commission involved, for it would be a dan- 
gerous practice. Therefore, any pretense of carrying 
on such operations is strongly tinged with the suspi- 


‘cion that the profits must come from some other 


channel. 

We need not comment here as to the source of such 
gains, for the numerous failures recently among buck- 
eteers provide the clue. By taking such official action 
the New York Curp plainly warns the public that 
business in its securities on margin cannot be safely 
transacted ; hence those who hereafter advertise their 
willingness to handle such business will be properly 
tagged. 

The Curs is taking a forward step, but one which 
will install it in public confidence as a market where 
the investor’s interest is properly safeguarded. 


In all the sordid mess that is now 

The Man being uncovered in the extensive 

Higher bucket shop scandal that has grafted 

Up ‘itself on New York there is the man 

higher up, whose sinister shadow 

hovers over it. Is he going to escape, while his un- 
derlings pay the penalty? 

This man higher up is CHarLtes H. STONEHAM. 
His crafty hand is seen in every ramification of this 
scandal. A sly fox is he, for he realized a storm was 
about to break over the bucket-shop ring and hastened 
to get from under by turning over his business to 
Hucues & Dier. When the latter concern went to 
the wall he agreed to pay the receivers several hundred 
thousand dollars to help out the victims, many of 
whom were his clients, and he did this in a camou- 
flaged spirit of generosity. The truth is that what 
he parted with was but a fraction of the illicit millions 
he extracted from a gullible public during the twenty- 
five years that he was conducting his own bucket-shop. 

He loaned the bucketeers, FULLER & McGEE, more 
than $140,000 without any collateral, claiming he did 
it out of friendship. More persiflage. 

STONEHAM may claim, also, that he was actuated 
by similar chivalrous motives when he came to the hur- 
ried assistance of CrarK & Co. and several other 
bucket-shops whom he helped financially when they 
got into trouble. 

His activities have stretched as far as Chicago, 
where another one of his old cronies, HARRY POMEROY, 
is on trial with Frep Krieset for operating a bucket- 








shop that caused investors a loss of more than $4,- 
000,000. 

ls this man higher up going to be allowed to escape 
the responsibility for the millions investors have lost 
through the bucket-shops? If he does, then it will be 
useless to claim that the bucket-shop menace in New 
York has been brought to an end. 


The most effective way to minimize 


Good Way crime is to make it unprofitable. 
to Check That can be accomplished if it be- 
Fraud comes the fashion of federal judges 


to impose heavy sentences upon 
conviction, as in the case of the GENERAL LEE oil 
swindle, which was recently concluded in Texas. 

it was the first prosecution undertaken under the 
direct supervision of the Department of Justice in a 
determined effort to round up the gang of crooked 
promoters, which have been making Texas their head- 
quarters. The trial only lasted a few weeks and ended 
in the jury quickly finding the defendants guilty. 

The presiding judge, conscious of the contemptible 
fraud these swindlers had perpetrated upon small in- 
vestors, by which they extracted several hundred thou- 
sand dollars, sentenced them to serve ten years at hard 
labor in the penitentiary and then added heavy fines, 
as good measure. 

The outcome of this case will send terror creeping 
down the spine of all the other crooked Texas oil 
operators now under indictment and awaiting trial. 
Up to now they have assumed an impertinent air, re- 
lying upon technicalities in the law, tricky attorneys, 
and the conjested Federal Court dockets, to keep them- 
selves out of prison. If all this failed, they hoped to 
escape with light sentences. j 

Just as soon as the criminal element in the financial 
world is taught to expect to be dealt with as severely 
as are common felons, there will be among them a 
lessened desire to embark upon get-rich-quick swindles 
as an easy road to wealth. No better way can be con- 
ceived to reduce financial fraud through the mails 
than by severe sentence. These crooks do not like 
the rock pile. 


When INTERNATIONAL MERCANTILE 
Crises MaRrINE passed its preferred divi- 
In dend it marked impressively the 
Shipping crisis through which our shipping 
is passing. More than that, it 
pointed out how this country threw away an unusual 
pportunity again to assume the supremacy on the 
high seas it once enjoyed when its clipper ships proudly 
sailed the seven oceans. 
lt was no fault of MERCANTILE MariINeE that it 
iound itself unable to pay its shareholders a fair re- 
‘urn upon their capital. The directors struggled vain- 
ly to keep these payments up, but, wherever they turned 
they found our country had so restricted the possibili- 
ties to make shipping profitable that they had to aban- 
lon all hope of making any money. 
On one hand we compete with them with our own 
fieet. As we can rely upon our tax-payers to make 
cood our deficits, we need not worry over losses as 








must private owners of steamship lines, who have no 
such angels to hold the bag for them. 

This is not bad enough; we interpose foolish labor 
laws, making it impossible to meet the competition of 
foreign shipping, so the bulk of American freight goes 
over the cheapest routes, thus deserting American bot- 
toms, because it is compelled by necessity to do so. 

Then, as if our idea is deliberately to kill our ship- 
ping, the additional barrier is thrown across its path 
by restricting immigration to such an extent that an- 
other large source of revenue is taken away from it. 

Against such odds our shipping might as well throw 
up its hands and say to Uncle Sam that it cannot pro- 
ceed further until he takes off the blinders from his 
eyes and begins to see for himself how he is strangling 
one of our greatest industries. 


There is a small interurban traction 


Important line in Ohio, which has been oper- 
Utility ating at a loss for several years be- 
Decision cause it has been unable to secure 


from the communities it served 
rates high enough to enable it to live. 

It faced the condition that, to continue operations, 
would result in dissipating whatever equities remained 
to its creditors in the hands of the receivers. In order 
to prevent complete loss to the creditors the receivers 
in line of their duty applied for legal authority to 
scrap the property. 

Against this proposed action the people stoutly ob- 
jected. They held that the road should be kept going 
under the terms of the franchise and went so far 
to secure their point as to apply to the court of juris- 
diction for an injunction against the proposed disso- 
lution. 

This effort came to naught for the court held it to 
be inconsistent and unfair to compel a corporation to 
continue operations when it was apparent that its- 
revenues were insufficient to maintain its solvency. 
The court’s position is logical, considering that there 
was not enough money in sight to hire motormen, pay 
for electricity and meet all the other expenses essen- 
tial to operate a public utility, and what funds were 
in the possession of the receivers had already been 
exhausted. 

However, the people were granted time by the court 
either to develop enough traffic to keep the road going 
and if they could not guarantee that then to allow an 
increase in rates which would cover the deficits and 
allow a reasonable profit upon the capital invested in 
the property. 

So far, they have not done it. The end may be 
that a stubborn public will sacrifice a useful service 
through its unfair attitude. 

The general theory upon which the court’s decision 
is predicated could be studied to advantage by politi- 
cians, who regard the public utilities that come within 
their power as a bootstrap by which to lift themselves 
into public favor. 

The Ohio case will indicate the end of such strang- 
ling methods should they persist in an attitude of not 
enabling the utilities to live. They cannot make private 
capital a slave to their strange whims. 






















































New York Central on 7% Basis 


@ This week the Directors of New York CEn- 
TRAL increased the dividend on the common stock 
to / per cent, the highest rate since 1884. Previ- 


ous payment was 5 per cent. 


@ The road is now earning better than $20 a share 


annually. 


The dividend increase is a logical se- 


quence to indisputable demonstration of ability to 
earn considerably more than double 7 per cent. 


NCREASE in the dividend rate of 

NEw YorkK CENTRAL from 5 per cent 

to 7 per cent on Wednesday of this 
week justifies the position taken by THE 
FINANCIAL Wor_p’s railroad specialists, 
assumed as far back as August, 1921. 

In the issue of August 22, 1921, Pui 
Mortey contributed an analysis of the 
road under the caption, “New York Cen- 
tral Is a Bargain.” At that time, the stock 
Mr. Morey 
stated that the character of the manage- 
ment of the road, the potentialities of the 
territory served, the proved earning power 
and financia! strength, and the indicated 
earning power with general business con- 
ditions back to normal, justified recom- 
mendation of the stock as an investment 
and as a speculative bargain at a price 
around 72. He asserted that it should be 
purchased to hold for a dividend increase. 

When Mr. Mortey’s recommendation 
of New York CENTRAL as a bargain ap- 
peared in THE FINANCIAL Wor LD, railway 
executives, through their official mouth- 
piece, the Association of Railway Execu- 
tives, were predicting virtual financial 
breakdown on the part of the majority 
of the railroads. 


was selling at around 72. 


Had one-tenth of the ominous prophesies 
then made come true the transportation 
machine of the country would have been 
a wreck by this time, with the majority of 
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the companies in the hands of receivers. 
But none of the dire things happened. 

In the May 20, 1922, issue 
FINANCIAL Wor Lp, at which time the stock 
was quoted at around 88, in Chapter 3 of 
a special three-part study of New YorxK 
CENTRAL, the ap- 
peared: 

“It does not require any stretch of 
the imagination to anticipate the dec- 
laration in the not far distant future 
of a 7 per cent dividend for New 
York Central stock. Certainly the 
company could afford to pay such a 
rate.” 

The stock in that analysis was recom- 
mended as one of the best long pull pur- 
chases in the railroad list. 

THE FINANCIAL Wor-p did not need 
evidence showing an indicated earning 
power, based upon a few months’ actual 
operating results, to convince it of the 
ability of the company to pay an increased 
dividend. Under the terms of the trans- 
portation act, the earning power of the 
road is such as to justify a 7 per cent 


following paragraph 


of THE: 


rate. That the directors saw fit to wait 
until this week to declare the increase 
does not mean that the action would not 
have been in accord with sound financial] 
policy six months or more ago. 

In the next issue of this magazine. a 
comprehensive analysis of New York 
CENTRAL will be published which, among 
other things, will show just how the road’s 
earning power would appear were it to re- 
port earnings after the manner of several 
large public utility holding companies 
The coming analysis will show just why 
the stock, even if bought above par, is a 
safe investment, now that the dividend 
rate has been increased. 

Guenther’s Independent Appraisal 
of Listed Stocks, which long ago fore- 
cast the dividend increase, rates New 
York Central “A.” 


ee 


Bethlehem Under Attack 

Rating “B,’ Guenther’s Appraisal 
The mid-week nervousness which con- 
trolled the market activities of the pro- 
fessional contingent was demonstrated in 
an attack on the shares of Bethlehem 
Steel, which was sold to a new low level 
for the current year. The campaign was 
projected on the theory that the steel in- 
dustry, because of the drop in building 
activities, and the general decline in buy- 
ing, is not in a favorable position. Our 
own observation is that the status of Beth. 
Steel has improved considerably and that 
the outlook is such as to entitle the stock 
of the company to favorable consideration 

for any purchases in the steel group. 


Big Gain in Oil Production 


@ The statistical position of the oil industry is not improving, according to 
the latest report of the American Petroleum Institute for the week ended 


June 9. 


Production in this country is at a new high record and shipments 


to the Atlantic seaboard refineries from both California and Mexico show a 


big jump upwards. 


@ While domestic consumption is doubtless at a new high record the pro- 
duction increases are even greater, which makes for a very unsatisfactory 


immediate outlook for the oil industry and oil securities. 


With a few ex- 


ceptions the oil stocks are selling at their lowest prices for 1923, and there 
is no indication for a change in the trend. 


RODUCTION of crude oil in the 
P trices States reached the record 

high figure of 2,076,250 barrels 
daily in the week ended June 9th. On top 
of this imports from Mexico were 302,143 
barrels daily, a new high weekly record 
for this year. California production also 
established a new high record by reaching 
the 740,000-barrel daily mark and ship- 
ments of California oil to Atlantic sea- 
refineries reached the new high 
average of 235,143 barrels daily. 

The foregoing figures show rather con- 
clusively that the California situation has 
not yet been established and that it prob- 
ably will take a number of months to 
bring it under control. It is the outstand- 
ing factor at present in the oil industry 
and in the price trend of oil stocks. As 
long as the trend of crude and refined 


board 


products is downward (brought on by 
supply greater than demand) so long will 
the trend of the oil stocks be downward. 

It has been stated in authoritative quar- 
ters that the California situation should 
be stabilized by the end of the year pro- 
vided no new production was brought in. 
The high grade oil developed on a rel- 
atively small acreage in Southern Cali- 
fornia is widely held and developed 
small owners who do not want their neigh- 
bors to drain their lands. This makes a 
situation difficult to control. If another 
such field should be developed (which the 
oil history of California indicates is prob- 
able) it would, of course, further retard 
the stabilization of the industry. In view 
of the uncertain outlook in this group we 
continue counseling our readers to avoid 
the oil stocks. 
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Railroad Traffic 


Running at Record 


€ Out of the mouths of the RAILROAD OFFICIALS is proceed- 
ing confirmation of what, six months ago, ‘THE FINANCIAL 
WORLD predicted was probable, only to be met with dental 
at the instance of the managements. 


€ The ASSOCIATION OF RAILWAY EXECUTIVES this week an- 
nounced that all previous records for loading of revenue 
freight now are being broken. 


@ And the StocK MARKET evidenced its interest in the situa- 


tion, which it had persisted in ignoring, by marking up 
prices and by ytelding leadership to ratlroad securities. 


By Phil Morley 


Rail Specialist, THe FINANCIAL WorLD 


their shadows before. This week 

there was quite a flurry in Wheel- 

ing and Lake Erie which resulted in a sub- 
stantial gain for the stock. Anent the ac- 
tivity of the stock, one financial writer 
remarked: “Wheeling and Lake Erie 
buying has been going on in belief that it 
will be linked with Western Maryland.” 
The rumor is not a new one, although 
it is some time since it has been called 
No particular significance attaches 

the actual rumor. But it is interesting 
that, with marked strength in the rail 
group, and with news regarding railroad 
isiness bullish, there should be specula- 
interest in low-grade stocks. The 

fact may be the shadow of coming events 
buoyancy in speculative railroad securi- 


i )MING events are supposed to cast 


| wish, here and now, to once more ad- 
vise my readers to give railroad stocks 
preference. And do not wait until the 
upward movement is well under way. 
Purely speculative commitments, how- 
ever, should not be made unless you are 
pared to meet any development calmly. 
\nd, if trading on margin, commitments 
hould be protected both by an adequate 
margin and by a reserve. Dividend payers 
are selling on attractive yield basis 
ntitled to first place. 
Medium priced, second-grade railroad 
ls, selling on a fairly high basis, are 
recommended. 
ok * a 
Recently, Mr. Tuomas GiBson gave 
readers of THe FINANCIAL Wor-p about 
he clearest presentation of the problem 
. of the “Radicals and 
nmindful |] the Railroads” that 
of the has been printed any- 
Facts where. He _ showed 
—__ | hh op Ww. foundationless 
nine-tenths of the current fears on that 
It is regrettable that the threats of 
n radicals regarding their intentions 
ilroad matters should have been taken 
riously. That they were accepted as 
thing to worry over is proved by the 
level of prices on most securities of 
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the carriers in the face of persistent im- 
provement in railroad earnings and pros- 
pects. 

But ill-considered statements of the 
railroad situation have predominated; 
whether they were made in ignorance or 
with some insidious purpose does not 
matter. 

When, however, men who write for the 
millions of the masses, either because they 
do not know any better or because they 
have an “axe to grind,” make such asser- 
tions as was made recently in an editorial 
in the New York American, it is impossi- 
ble to ignore. 

Said the American, in rebuking MEL- 
VILLE E. Stone for stating that “govern- 
ment ownership always fails”: 


“What about the Government-owned 
railroads of Germany, the most sorely 
pressed of any system in the world, and 
the only system that did not break down 
under the weight of war? Our own pri- 
vately owned roads collapsed absolutely. 
In that real emergency the United States 
Government had to run and finance them.” 

If the newspaper which is one of the 
most persistent protagonists of govern- 
ment ownership of the railroads can find 
no better means of advancing its cause 
than downright misrepresentation and mis- 
statement of fact, it condemns its own 
policy without any need of further combat. 


The writer of the above should know 
(there really is no excuse for his failure 
to know) that the railroads did not col- 
lapse. He should know that they were 
hampered, tied hand and foot, by govern- 
ment imposed inhibitions and handicaps. 


By reason of those handicaps and inhi- 
bitions, the railroads were unable to ob- 
tain the co-ordination in service which was 
so essential. Appeal was made to the 
Government for the suspension of laws 
against pooling, with no result. Railroad 
credit had been undermined by inade- 
quate rates and the conditions brought by 
the enactment of the Adamson law. Those 
were the reasons for Government control. 


Other proofs that the railroads did not 
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We specialize in supplying 
financial institutions and in- 
dividual investors with small 
blocks of seasoned bonds 
which offer the greatest de- 
gree of interest return com- 
patible with maximum safety | 
of principal. | 





Circular upon request || 





‘W™ Carnesic Ewen. 


Investment Securities 
2 Wall Street New York 
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CAUTION 


When bonds have swung upward 
steadily for two years without a 
break; when new stocks are being 
promoted and floated every day; 
when ancient private industries are 
being recapitalized so that their own- 
ers may sell them to the public— 


—Then, more than any other time, 


_ critical, and disinterested advice of 
| a dealer who has nothing to sell but 
| service to his client— 


| 
| —Write and ask questions. 


_ C.M.KEYS & CO. 


| 60 Broadway 


the investor needs the experienced, | 


New York | 
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York and Connecticut. 


Bonds 


1923 Bonds Legal 


Official lists of investments approved as legal for Savings 
Funds in New York, Massachusetts and Connecticut— 
combined in one book—will be sent to you on request. 


The Bonds listed are also legal for Trust Funds in New 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
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Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substantial 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $42,000,000) 


New York 














break down are as easily obtained by the 
American as by myself. 
+ * oo” 


One of the best prepared to handle the 
expected heavy tonnage of the closing half 


of 1923 is the Sr. 
St. Paul PauL, according to 
Picking 


the showing of loco- 
Up Fast 








and cars. 
St. PAUL is in a bet- 
ter condition in that respect than any of 
the roads in its district, not excepting that 
highly efficient property, Chicago, North- 
western. If the road does no better than 
to measure up to the indicated earnings 
based on actual performance to date, with 
allowance for seasonal variations and nor- 
mal maintenance during the remainder of 
the year, it should show at least 5 per cent 
earned for the preferred stock in 1923. As 
a long pull speculation I regard St. PAu 
preferred as very attractive. 

President Byram is reported this week 
to have stated, in a Chicago interview, 
that his company will handle heavier 
trafic this year than in any previous 
twelve months in history. 
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The road’s daily average of loaded cars 
last month was equal to the best previous 
record, which was in September of last 
year. 


Even the ALton, in the hands of re- 
ceivers the past six 
a record business. In 


Alton 
Earnings 
Climb 


months or so, is doing 
the first four 
months of the current 
year, the road earned 
nearly as much as it 
did in the full twelve 
months of last year. 
Net has been increasing steadily since the 
first of the year. Should the road con- 
tinue at its present rate of earnings, 1923 
should result in the legal return on prop- 
erty invested being earned with a sub- 
stantial surplus to spare. 























Since the receivership, the ALTon’s bonds 
have sold at low levels. Of late, however, 
there has been some show of activity, with 
a display of strength. With the improve- 
ment in earning power so marked, there 
should be further price gains for the de- 
faulted issues. 


If SourHEeRN RAILway continues to 
keep up the pace which it has recordeq 
so far this year, 1923 
should be about thr 
May Earn times as good as \ 
$12 a Share last year, so far 

the earning power 


the common stock is concerned. In 
the junior shares earned $4.85. This vear, 
according to indications, they should sh Ww 
an earning power of about $12. In the 
first quarter gross totaled more than $3%.- 
000,000, as against a total of a little better 
than 2914 millions for the corresponding 
period of last year. Net for the fret 
quarter of 1923 was $6,494,000, as con 
pared with $3,270,000 for the same period 
of 1922. 








Southern 


ee 
a§ 


as 














of 


1922 





7 
l- 


——— 


Tide Water Oil Backward 
Rating “B,” Guenther’s Appraisal 


A statement that was made to stockhold- 
ers this week by the Chairman of Ting 
WatTeR O1~ Company, in which it was 
asserted, that in view of the unsettled con- 
ditions in the oil industry, the directors do 
not believe the present an opportune time 
at which to resume the payment of divi- 
dends. The latter were suspended De- 
cember 31, 1921, after having been paid 
through that year at an 8 per cent rate, 
although there was an operating loss of 
more than $2,000,000 after the deductions 
for charges for depreciation and depletion. 
The company’s chairman in his remarks 
said in part, “If it were not for the pres- 
ent uncertainty, due to over production of 
crude oil in California and mid-continent 
fields, the Board would feel the company’s 
position and earnings justified the declara- 
tion of a dividend at this time. Until the 
situation has become more settled 
the opinion of the Board that the best 
interests of the company and its stockhold- 
ers will be served by further postponment 
of dividend payments.” 

O———— 


N. Y. Air Brake Prospects 
Rating “B,’ Guenther’s Appraisal 

It is believed likely that New York 
Arr BRAKE before long will go on 4 
$4 dividend basis. It is estimated that 
earnings in the first half of this year will 
be sufficient to pay interest charges and 
preferred dividends for the full year, leav- 
ing a balance of more than $1,000,000 for 
the common. The senior and junior shares 
participate equally in earnings after 4 
has been paid on both. So that, based 
on the estimate for the first half of this 
year, the earnings in that period would 
appear to have been slightly better than 
$5 a share on the entire 300,000 of com- 
mon stock outstanding. The cash hold- 
ings of the company are said to be in the 
neighborhood of $3,000,000 which would 
figure out at around $9 a share on the 
entire capital. Unfilled orders are on hand 
in large volume and operations are run- 
ning at close to capacity. 


it is 
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When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 
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THE WEEK IN BONDS 


ee 
weees. 


Success of Austrian Loan Market Feature 


A Review of Municipal, Government and Corporation Bonds 


On the day after they were brought out 


HE remarkable success of the offering of Austrian bonds this week was 
easily the feature of the period. 


the obligations on a when issued basis were quoted as high as 91%. 


The Jugo-Slavia 8s declined sharply on Monday under the influence of devel- 
opments in Bulgaria, but recovered sharply on the following day. Other foreign 
issues were helped somewhat by the fact that the new Austrian 7s, sold at a 
premium soon after the books were closed. 


lhere was active demand for low priced railroad issues during the week, these 


] 


bonds moving in sympathy with.the strength of carrier stocks. Among the fea- 


tures were Frisco adjustment 6s. 


Irregularity was noted in the industrial 
list, the fertilizers and copper issues dis- 
playing the greatest tendency to sag. 

Among investment houses there is a 
growing opinion to the effect that the 
market is coming close to a point where 
there will be a decided revival that in 
the next month or two will bring about 
substantial marking up of prices generally, 
in fact in some quarters it is estimated 
that the price level toward fall will be 
higher on the average than last Septem- 
‘we 

\mong the low-priced issues, to which 
we believe special attention should be given, 


are Seaboard Consolidated 6s, Southern 
Railway 4s, St. Louis & Southwestern 
Consolidated 4s, Seaboard Refunding 4s, 
Erie General 4s, Wheeling & Lake Erie 
414s, and Frisco income 6s. 

In view of the fact that it is almost 
certain that the annual reports of the 
sugar producing companies for the cur- 
rent fiscal year will show remarkable im- 
provement we regard softness in the ob- 
ligations of the companies as_ without 
reason. Qn that score we therefore rec- 
ommend Cuba Cane 7s and 8s, particu- 
larly in view of the fact that the company 
has virtually retired its floating debt. 








The Week’s Offerings 
Security 
and Rate - Price Yield Callable 
Amount Issue Maturity % $ % at 
$25,000,000 Austrian Gov- 
Bonds ernment 1943 7 90 8.00 100 
$3,600,500 Milwaukee, 
Bonds Wisconsin 1924-1942 4Y var. 4.20 to 4.30 ........ 
$3,100,000 Mountain States 
Bonds Power 1938 6 9514 6.50 105 
$1,500,000 Consolidated 
Cum, Pfd. Stock Power&Light _ ........ Zz 9314 7.50 110 
$1,500,000 - McMyler Inter- 
state Company 1943 7 99 7.10 110 
$2,200,000 City of Port- 
land, Oregon 1934-1953 41%4 _ var. oe 
$25,000,000 Sinclair Cons. 
Oil Corp. 1938 6% 94 7.15 10714 














Analyses of 
Chain Store 
Securities 


We are preparing comprehen- 
sive analyses on the securities of 
the standard Chain Store Com- 
panies. 


The following are now ready 
for distribution : 


S. S. Kresge Co. 
J. C. Penney Co. 
G. R. Kinney Co. 
F. W. Woolworth Co. 


Copies will be sent upon request. 


Address Dept. H 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 


Chicago Detroit Denver cos Angeles 
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Odd Lots 


« 
‘ 

enable you to employ your , 
surplus funds as they accumu- , 
late—a sensible and profitable § 
plan, recommended by finan- ; 
cial authorities. 4 
We have a special department ¢ 
for Odd Lot orders of any § 
listed securities. 4 
Let us send you our free booklet : 


A Suggestion to Investors 
Ask for K 


(HisHOLM & (HAPMAN: 


Members New York Stock Exchange 
52 Broadway, New York 
Bowling Green 6500 
Six convenient offices in the 
metropolitan district 
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SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, O. 
71 Broadway 8 E. Broad Street 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


rl 





120 Broadway 
: Telephone Rector 6620 
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7% Return 
for 30 Years 


This liberal return may be obtained 
from an investment in the bonds of 
a corporation whose system ranks 
seventh in point of gross revenues 
among the public utility companies 
of the United States and which 
serves over 300 municipalities lo- 
cated in five states. 


Write for Circular No. 1623 


Illinois Power & Light 
30-Year 7% Debenture 


Corporation 
Gold Bonds. 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston 
Members New 
Stock 


Chicago 
York and Chicago 
Exchanges 























Unbiased 


Information 


Dealing in all types of in- | 
vestment securities, we are in 
a position to render an un- | 
biased opinion on your pres- 
ent holdings. If after exam- 
ining your list we should sug- 
gest any changes it will be to 
your profit. 


We shall be pleased to send | 
you our weekly offering sheet. 


L.B.PORTMAN & Co. 


Peora@) ILLINOIS. 

















$100 $1,000 
Public Utility Industrial 


- First Mortgage 


BONDS 


Paying 6% to 7% 
Send for list T and booklet, 
“Fifteen Years of Service.’ 


PWBrvvkse Ve. 


Established 1907 
115 Broadway, 60 State St. 
New York Boston 
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Basic Investments 
Electric Light 
Power and Gas 


Chicago, III. 
72 West Adams St 


Milwaukee, Wis. 
1306 First Wisconsin 
National Bank Bldg. 


TEL BROADWAY 706 


TELEPHONE 
RANDOLPH 2944 


























Guanajuato Power & Electric 6s 
and Stocks 
Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street, 
Hotchkin & Co 


Boston, Mass. 
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Cent. 


Long Distance Phone 
Main 460 








The Market for 
Utilities Broadens 


@ In the past week there has been a noticeable increase in 
activity in the PUBLIC UTILITY market; conditions under- 
lying such securities accounts for that increase; 


The PUBLIC UTILITIES are firmly established now. Public 
authorities realize that they must be allowed to earn a fair 
return on the huge sums they have spent and are spending 


in providing service; 


@ The next big market will be in RAILS and UTILITIES. 


By Byron C. Hall 


ITHIN the past fortnight, there 
W has been a noticeable buoyancy 

in public utilities, both in the 
listed and in the unlisted market. Houses 
specializing in these securities report that 
inquiry is unusually active. They feel 
confident that the next big market move- 
ment will carry the rails and utilities in 
the van. 

One authority with whom I discussed 
the situation this week told me that he 
expected that bond prices, particularly 
utility bond prices, soon will begin an up- 
ward swing that will carry price levels 
well above the high points reached last 
September. 

I would suggest that readers scan care- 
fully the quotations of good public utility 
bonds affording a reasonably high yield, 
and preferred stocks where earning power 
is clearly defined. Purchase in such se- 
curities in the not distant future are al- 
most certain to give a handsome return. 

It is to be remembered that the utilities 
are about the most stable securities ob- 
tainable. And the fact that the courts 
have established the right of the com- 
panies to a fair return on property value 
is one of the strongest arguments in favor 
of the securities. 

=. 

There seems to be an even chance that 
an increased dividend for NortH AMER- 
ICAN common is likely to be ordered in 
the not 





far distant 
future. The company 
has been continuing 
its remarkable growth 
which was one of the 
outstanding features among the utilities 
last year. And earnings right now are 
running at a rate which is fully two and 
one-half times the dividend requirements 
for the stock. At this writing, NorrtH 
AMERICAN is selling at around 21. It pays 
$2 a year. Therefore, the yield is in the 
neighborhood of 9.50 per cent, which in 
itself should be an inducement to purchase. 
I know of another utility stock that pays 
$9 a year and is selling to yield about 
740 per cent. Were NortH AMERICAN 
to sell on an equivalent basis, it would 
have to reach a quotation of 27. And, 
were the dividend rate increased, as it 
could be, and possibly will be, it probably 
will sell considerably above 27. 





North 
American 
Attractive 














A company which has been making a 
very good record for itself in Consumers 
Power, which in the past year earned 








| a balance after pre- 
ferred dividends, but 
before depreciation, of 
$20.44 a share, for the 
common stock, which 
figures out at $13.75 after depreciation. 
During 1922, the company gained more 
than 18 thousand electric customers, and 
more than 3,000 gas buyers. Gross last 
year was more than 15 million as com- 
pared with slightly more than $14,000,000 
in the previous year. Surplus for last 
year was $3,307,338, which compared with 
$2,494,044 in 1921. The company has 
more than 10,000 customer owners of its 


preferred stock. 
oes 


Consumers 
Gains In 
Earnings 








The possibility of an increase in the 
current dividend rate of PHILADELPHIA 
CoMPANY common looms as one of the 








fairly promising pros- 
pects in the public 
utility field. The pres- 
ent rate is 6 per cent. 
After the payment of 
preferred dividends in 1922, the earnings 
on the common were equal to 10% per 
cent, and the company had its interest in 
Duquesne Light that was good for 3.33 
per cent on the common of PHILADELPHIA. 
Thus far this year, PHILADELPHIA COM- 
PANY earnings have been running well in 
excess of those of the corresponding pe- 
riod of last year. And the earnings of 
Duquesne Light also have been showing 
an increase over 1922. Viewed from 
every side, the situation in this company 
is one which recommends the stock 0! 
the company to investors who appreciate 
the presence of speculative possibilities 
which are represented by prospect of am 
increased return on their investment. 
* * * 


Possible 
Dividend 
Increase 








Search for a short term investment of 
merit, which affords a- yield of better 
than 7 per cent, brings to light what ap- 

pears to be an attrac- 
| tive security in the 
first 7 per cent | 
of the Empire GAS 
& Fuet Company. The 
bonds are due in 1926, This company * 
one of the foremost producers of high 
{ 
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Empire 
Gas 


| Bonds 














grade crude oil, and, as I have pointed 
out here before, the company is well-nigh 
self-contained and not subject to the same 
sort of influences which tend to render un- 
sable so many oil producing companies. 
I: is unlikely that these bonds will fluc- 
tuate much, as their due date is compara- 
tively near at hand. The bonds will be 
t maturity and, as they offer better 
than 7 per cent for a short period, money 
invested in them is profitably placed. 


zs. « * 


The recent declines in the market have 
ught to the front several attractive 


r purchases. An _ ex- 
| A Yield ample of more than 








of usual interest is the 5 
| 8.20% per cent cumulative 
preferred stock of 





New YorK States Rattways, which can 
be purchased at around $61, which af- 
fords a yield of about 8.20 per cent. Last 
year, the preferred dividends were earned 
nearly four times over. The book value, 
which is a valuable consideration as an 
index of the property valuation as a fac- 
tor in appraising the stock, is estimated 
at about $700 per share for the senior 
tock. During the war, and for a short 
time thereafter, the preferred dividends 
were suspended. But arrears have all 
heen taken up, and the stock is paying its 
5 per cent rate, and 3 per cent on the com- 
mon is being disbursed. 

The New York State Railways oper- 
ates 595 miles of street and interurban 
railway trackage, of which 337 miles is 
first track, in the manufacturing and 
gricultural district of upper New York 
State, including the cities of Rochester, 
Syracuse and Utica. 

The New York Central controls about 
68 per cent of the Common Stock of the 
New York State Railways, and it is this 
control which accounts in part to its 
highly regarded management. 


—-———— ()- —---—— 


Another good bond, which is obtain- 
able at a price which affords a yield to 
maturity of better than 6 per cent, is the 








I ——— | first 6 per cent issue 
| Another of the SouTHERN CAL- 
| Good IFORNIA Gas Compa- 
] Bond ny. This bond is 
high grade. It per- 











haps would not suit the purposes of the in- 
tor with whom high yield is a prime 
sideration. But the company has a 
good earning record, and there is every 
that, in a comparatively short 
time, the bonds will be able to command a 
siderably higher price quotation than 
t present. The outlook is for fairly easy 
for some time and it is likely that 
‘ great many high grade issues that as 
t have not sold to a point where the 
eld is down around 5 per cent, will move 
direction from now on. 


Nrocnear¢+ 
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* * * 
Habirshaw Electric Reorganization 


The Stockholders’ Protective Committee 
have mailed to all the creditors of the 
Habirshaw Electric Cable Company of 


June 16, 1923 


Delaware and subsidiary companies, in- 
cluding the holders of the Gold Debenture 
Bonds of the Delaware corporation, a com- 
plete plan of reorganization of these com- 
panies for their consideration. 


This plan provides for the stockholders 
raising one million dollars of new money 
and giving notes to all creditors for the 
entire amount of their claims in full. 


The plants of the Habirshaw Electric 
Cable Company are reported to be oper- 
ating on full time, with orders ahead for 
some months to come. Net earnings are 
reported at the present time to be in ex- 
cess of $100,000 per month. 


* * * 


Southwestern Bell Decision 


The recent decision of the Supreme 
Court in the case of the Southwestern 
Bell Telephone Company against the State 
of Missouri marks an important step in 
the direction of restoring railroad and 
utility securities to their former position 
as the principal medium for investment by 
large financial institutions, insurance com- 
panies and important estates, according to 
the June edition of Lisman’s Review. 
“Briefly, this decision interprets the basic 
law of the land as providing that present 
reproduction costs must be considered in 
determining a fair value of property de- 
voted to public service. Apply this to the 
railroad valuations at pre-war costs on 
which the Interstate Commerce Commis- 
sion has been arriving at a value of 23 bil- 
lions of dollars; figure material costs at 
66 per cent above pre-war prices, and 
labor at, on an average, 100 per cent above 
pre-war wages, and you have a property 
value of from 35 to 40 billions of dollars 
on which the owners are entitled to a fair 
return; ostensibly not less than 6 per cent, 
the average yield on legal real estate in- 
vestments. Looking at it from another 
angle, this return on the investment, which 
the railroads are entitled to—and we be- 
lieve they will secure in the next few 
years, if necessary through the courts—is 
equal to over three times the annual in- 
terest charges on all the railroad bonds 
outstanding in the hands of the public 
today.” 





——-O0——_ 


Approves Retirement 


Beneficial stockholders 
have approved an amendment to the char- 
ter retiring 35,000 capital shares, par $10 
each, and substituting therefor a _ like 
amount of common shares of no par. Is- 
suance of $2,000,000 of 7% per cent cumu- 
lative preferred stock of $100 par value 
also was ratified. The latter will be used 
to refund pr&sent outstanding 6 per cent 
debenture gold bonds with profit sharing 
certificates, of which approximately $8,- 
000,000 have been issued, thus reducing 
the carrying cost of working capital. It 
is expected that $500,000 of these shares 
will be issued presently. 


Loan Society 


Business of the organization in May was 
approximately $1,000,000. During the first 
five months of the year gross loans were 
$3,820,610. 
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Guaranteed 
Railroad 


Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “F. W.-9” and 
Graphic Colored Maps. 


Joseph Walker s Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway New York 


Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 














Equipment 
Stocks 


A survey of the earnings’ 
prospects of equipment 
companies, including: 
Westinghouse Air Brake 
Railway Steel Spring 
American Locomotive 
Baldwin Locomotive 
New York Air Brake 


Lima Locomotive 


Ask for circular FW-616 





“Service in All Markets”’’ 
Stocks—Bonds—C otton—Grain 
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Carden, Green & Co. 


| New York Stock Exchange 
New York Colton Exchange 
Members; New York Produce Exchange 
N. Y. Coffee and Sugar Exchange 
Chicago Board of Trade 


43 Exchange Place New York 
Telephone— Hanover 0280 














BONDS 


FOR INVESTMENT 
MCCLURE, JONES & REED 


Members New York Steck Exchange 
115 Broadway Phone Rector 7662 
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Lawrence Chamberlain, Inc. 


INVESTMENTS 
115 Broadway, New York 
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The Bridge of 
Independence 
The man whois building a com- 
fortable estate for himself and 


his family is crossing the bridge 
that leads toward independence. 


The strength of this bridge de- 
pends on the securities he buys. 


Five orten years from now this money, 
if invested in the First Mortgage Real 
Estate Bonds we offer for sale, will 
carry him across to the comforts and 
the pride of financial independence. 


You should start crossing this bridge 
today whether you have $100 or 
$10,000 to invest. 

Write today for full information about 
some especially attractive bonds yield- 
ing 64%. 


Ask for Booklet S18 
AMERICAN Bonp & MortcacE Co. 


Capital and Surplus Over $3,500,000 
127 No. Dearborn Street, Chicago 
345 Madison Avenue, New York 


Detroit Cleveland Davenport Grand Rapids 
Columbus Rockford Syracuse 
Boston Philadelphia 
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To Holders of— 


Undeposited 
Gold Debenture Bonds 


of the 


Habirshaw Electric 


Cable Company 
of Delaware 


Holders of the above bonds who 
will communicate with the under- 
signed, stating the amount of un- 
deposited bonds they hold, will be 
sent an important communication 
by return. mail. 

Immediate action necessary. 


(Signed) Tuomas C. PerkIns, 
Chairman. 
Stockholders’ Protective Committee, 
30 State Street, Boston, Mass. 














PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 























BANK & TRUST CO. 
PUBLIC UTILITY TOBACCO 
SOUTH. MILL INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


52 William S8t., N. Y. 


SUGAR 


Hanover 7728 
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What the Stockholder Gets 


(Continued from Page 747) 








perity which may be followed by an acute 
depression, or vice versa. In other words, 
the time and extent of the re-investment 
of earnings into fixed assets merits much 
consideration. It is also clear that in the 
last analysis it is the current earnings and 
those probable for the next twelve to 
eighteen months that affect the price of 
the security from a speculative standpoint, 
rather than the asset values behind them. 


With the development of our industrial 
corporations over the past ten years and 
with the readjustments of the war period, 
it has been more important than ever to 
watch two individual factors in industrial 
operation. First, the ratio of operating 
expenses to gross earnings; second, the 
relative development of capitalization and 
net earning power. The all important fac- 
tor in any industrial enterprise is man- 
agement. Management has a direct con- 
trol over both these factors. In the first, 
it is handicapped at times by increased 
wage costs and material prices without 
its control, yet has at least a partial con- 
trol, through operating efficiency. It has 
full control of the second possible develop- 
ment. 


How important it is to watch the pro- 
gress of these two factors is clearly shown 
by simply considering the market posi- 
tion of the stock of one of our large in- 
dustrials, which is today selling fifteen 
points below the high levels of 1921 and 
only ten pojnts above the low levels of that 
year. The year 1921 was a year of gen- 
eral depression in industry. This year is 
a year of relative prosperity. Yet, in an 
industry that has been quite prosperous, 
we find the above situation developing in 
the common stock of an individual com- 
pany. Why? In the first place because 
the operating costs of the company since 
1916 have risen from under 75 per cent of 
gross to over 85 per cent. As I said above, 
this development is not entirely in the 
hands of the management. In this partic- 
ular instance it has been the result of low- 
er gross earnings, with a fixed overhead, 
and in addition lowering price levels, 
through competition, and also continued 
high wages. 


Yet, it was, it seems, a matter quite 
within the province of the management to 
have handled the company in the light of 
such probable developments. Such condi- 
tions hardly called for a tremendous plant 
expansion or acquisition of additional 
property. In other words, care should 
have been extended to see that the capital- 
ization of the company did not continue 
to increase in a period of increasing costs 
unless this was necessary through losses 
resulting from operations. In this case it 
was not. At no time has an operating 
loss been shown. Yet, the net manufac- 
turing profits of the company have de- 


clined nearly 60 per cent in the last seven 
years. 

What has been the development of the 
capital structure of the company? The 
funded debt has been increased over 1( 
per cent in the same period. It bears an 
average interest charge of between 51 
per cent and 6 per cent. Outstanding stock 
capitalization has been increased about 400 
per cent. Is it, therefore, extraordinary 
that the stock of this company has failed 
to materially reflect the improving posi- 
tion of the industry in the past two years? 
From the figures given, the situation in- 
dicates, first, an inability to control costs, 
either from outside or inside influences, 
whichever is of not great importance. Sec- 
ond, the important factor is that the com- 
pany, not satisfied with the earnings re- 
sulting from the prosperous war period, 
added to its property account in a most 
rapid manner through capital obligations 
at a time when the ability to earn a liberal 
margin om such property investment was 
being almost consiantly curtailed. 


Exactly what has gone on from this 
standpoint can be seen by comparing fig- 
ures for 1917 and 1922. Both were semi- 
prosperous years. In 1917 the net manu- 
facturing profits of this company were 
nearly 40 per cent of its acknowledged 
property valuation. In 1922 the net manu- 
facturing profit on the acknowledged re- 
cent property was less than 6 per cent. 


These are factors, based on the position 
and development of individual companies, 
that must be watched carefully from now 
on. In considering any speculative in- 
vestments or straight speculations in in- 
dustrial securities. We have had the 
greatest period of industrial prosperity 
that the country has ever seen. Yet, un- 
fortunately, while some organizations like 
American Locomotive, for 
have used this prosperity to build up 
working capital wonderfully and have not 
inflated their capitalization, others have 
done exactly the opposite. We have 
found them borrowing to enlarge plants 


example, 


over the past few years on which they 
are now and on which they promise to 
continue to have difficulty in earning sub- 
stantial amounts for shareholders, after 
allowing for the prior charges of wages, 
materials, adequate depletion and depre- 
ciation. 


All this leads to one more vital factor 
in speculation in individual securities, pat- 
ticularly industrials. It is this. Work- 
ing capital is. “what makes the mare ¢0.” 
From it, only, can be taken money {or 
distribution to shareholders. Working 
capital is the excess of current assets 
over current liabilities. Current 
consist of cash and its equivalent, inven- 
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assets 








and accounts receivable. Current 
liabilities consist of bills, accounts and 
notes payable. Unless an industrial com- 
pany can report at least a sustained work- 
ing capital, year after year, it behooves 
any one to stop, look and listen before 
entering the securities of the company. 
Earning power of itself, as reported, is 
ot sufficient unless it shows an equiva- 
lent gain in the working capital position 
of the company after allowance for divi- 
dends. Large earnings, accompanied by 
depletion in working capital, is a danger 
Such earnings tending to inflame 
imagination, but the working capital de- 
showing the true position of 


signal. 


pletion 
affairs. 
Let me use a specific illustration again. 


] have in mind a company that reports 
gross earnings for 1922 of over $12,500,- 
(00. After deducting general expenses, 
including interest and taxes, it showed 


operating income of $9,200,000. Dur- 
ing the year cash dividends of over $1,- 
350,000 were paid on the stock. On De- 
cember 31, 1921, the company showed a 
working capital—an excess of current as- 
sets over current liabilities—of $4,600,000. 
On December 31, 1922, its balance sheet 
showed an excess of current liabilities,— 
note this excess is liabilities, not assets,— 
an excess of current liabilities over the 
current assets, of about $2,700,000, brought 
about through a marked increase in the 
item of notes and accounts payable. 

This being so, on what basis is the 
company justified in showing the earn- 
ings which it reported—better than $10 
a share on the then outstanding capitali- 
zation. They are certainly paper earn- 
ings, and not cash earnings in any sense 
of the term. .Where will the company be 
if it shows a similar development in 
1923? A person who has speculated or 
will speculate this year on the basis of 
earnings of $10 a share on this stock for 
the past twelve months is certainly being 
micled 
wish it were possible to go into these 

factors at great length. They will 
pre to be all important to holders and 
ective purchasers of industrial secu- 
over the next few years. Yet in the 
e available I think I have shown how 
necessary it is for the individual pur- 
chaser to follow such developments care- 
ful First is the relation of net earning 
‘ and capitalization, second the ne- 
cessity for remembering that working 
capital is the all important item in indus- 
| enterprise and, third, the value of 
checking up the reported earnings of a 
company with the development of its 
king capital. 








veneers 


A Unique Situation 
(Concluded from page 748) 

















ers dealing in unlisted public utilities 
‘ew York, Grand Rapids and Chicago. 
. of course, a speculative question as 
how the accumulation of dividends on 
preferred will be taken care of. The 
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Commonwealth Power, Railway and Light 
Company had an issue of cumulative pre- 
ferred stock which was exchanged for the 
dividend paying preferred stock of one 
of its subsidiaries last year and the pre- 
ferred stock of Commonwealth Power 
Railway & Light advanced from a low of 
$30 in 1922 to a high of $69. It is possi- 
ble that a new issue of preferred will be 
created carrying a higher dividend rate 
into which the present issue will be ex- 
changeable on an equitable basis and that 
the new preferred will also serve the pur- 
pose of giving the customers of the com- 
pany in Grand Rapids an opportunity to 
make an investment along customer own- 
ership lines. 

At any rate we have here a situation 
where a stock is selling at $40 per share, 
where a valuation of $100 per share is 
indicated and where an earning power 
of $10 per share yearly or 25 per cent 
on the present market price can fairly be 
estimated. The earnings during the first 
four months of 1923 show a substantial 
improvement over the earnings for the 
same months in 1922 and from all present 
indications the upward trend in earnings 
will be maintained. 

Summing up, we have a preferred stock 
at a relatively low price level, with an 
unusually clear status both as to value 
and earning power, and one which should 
and probably will command substantially 
higher prices in the not distant future. 


Westinghouse Offer 


MPLOYEES of the Westinghouse 

Electric and Manufacturing Com- 
pany are to be afforded an opportunity 
to purchase the common stock of the 
company on the deferred plan at $53 
a share (par value $50). Each em- 
ploye may subscribe for one to twenty 
shares of stock and may make pay- 
ments in ten consecutive monthly in- 
stallments without interest. A new is- 
sue of 20,000 shares is to be made avail- 
able for the above purpose. 

When the final payment on each stock 
subscription becomes due, dividends at 
the rate declared and paid on the com- 
pany’s common stock after August 1, 
1923, when the plan goes into effect, 
will be credited to the account of each 
subscriber. Subscription rights are for 
the benefit of the individual employed and 
are not transferable. 

Commenting on the stock issue, E. M. 
Herr, president of the company, says: 
“This opportunity for the purchase of 
stock by employees is in consideration of 
the frequently expressed wish of our 
employees that they be given an oppor- 
tunity to purchase common stock of this 
company on a favorable basis. 

“We are explaining to the employees 
that common stock of the company, like 
all common stock, is necessarily subject 
in its value to the fluctuating conditions 
of business. The company is very glad to 
have its employees become stockholders, 
but it is clearly understood that their par- 
ticipation in the ownership of the stock is 
a wholly voluntary act on their part.” 











Cushman’s 
Sons, Inc. 





(Cushman’s Bakeries) 


| 

| 

| “In the baking industry, 
| inventory losses are prac- 
| tically unknown, as there 
| 


is little accumulation of 





raw material and prac- 
tically all of the output is 


disposed of every day. In 





this respect the baking 
companies contrast very | 
strongly with the average | 


manufacturing concerns.” 


(From Circular which will 
be sent upon request) 
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TUCKER, ROBISON & CO. 


Successors to 
David Robison, Jr., &.Sons 
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Corporation Bonds 
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FORECAST vs. HISTORY 


OMING events cast their shadows before. This, in particular, is true 
of stock market valuations of the securities you, as an investor, are 
holding. 

It has always been our contention that statistics analyzed by competent 


authorities are the safest guide for Purchasers of securities in determining 
what action they should take in their market operations. 


This theory has been substantially confirmed by recent developments 
marketwise in all different groups of securities. 


Stock Forecast History 
What the Appraisal Said and When What Has Happened 


American Smelting Soon on dividend basis.—Feb. 1, ’23. Paying $5 yearly. 


Pere Marquette Dividend on common likely.—Dec. 1, Paying $4 yearly. 
22. 


Pacific Oil Possibility of reduction in dividend. Reduced to $2 yearly. 
Mar. 1, ’23. 


Int. Merc. Marine May pass preferred dividends—Dec. Dividend passed. 
, eee 


. New York Central Dividend increase probable—Dec. 1, Increased to $7 yearly. 
, 3 


Philadelphia Co. Possibility of dividend increase.— Increased to $4 yearly. 
March 1, 1923. 


True, these events are now history, carrying headlines in 
the daily press! Subscribers to Guenther’s Independent Ap- 
praisal of Listed Stocks, however, had the advantage of expert 
opinion on these stocks many months in advance. What is 
opinion, so many times confirmed, worth in dollars and cents 
to your Surely, more than the subscription price to the Ap- 
praisal. 


Appraisal Published Monthly 


$20 a year to non-subscribers; $10 a year to subscribers; $2 per copy 


THE FINANCIAL WORLD 


Publishers of Guenther’s Independent Appraisal of Listed Stocks 
Edited and Opinions Rendered by Louis Guenther, Editor THe FINANCIAL Wortp 
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DVICES from Washington fore- 
A cast another “money trust” probe 

in the near future, provided the 
“Farm Bloc” is strong enough to put 
across its effort to bring one about. 

FRANK VANDERLIP, President Emeritus 
of the NATIONAL City BANK of New 
York, is reported to have lamented the 
fact that the news agencies and the cor- 
respondents of the national capital con- 
tent themselves with the merely routine 
stuff which any reporter willing to wear 
out sole leather can obtain by gathering 
up prepared, or canned, information. 

Apparently the Unirep Press has heard 

the criticism and hunted up news 
that was not common property. It was 
that service which broadcast the report of 
the proposed investigation. 

The “Farm Bloc,” so the report goes, 
wants to know what is the relation of 
speculative activities in New York to the 
country’s money supply. Does speculation 
tie up money that ought to be available 
for farmers and business men? is another 
question which it is proposed to find an 
mswer to. The “Bloc” wants, so we are 
told, the most sweeping and searching in- 
vestigation of “Wall Street” ever under- 
taken, 


* = * 


a ‘em have it! It will be a costly 
business, but we are not at present 
uffciently taxed by our government. The 
ter is not taking the proper amount of 
interest in the everyday affairs of the 
country. We do not want to be bothered 
the financial and economic difficulties 
Europe. So why not do something 
will perhaps afford our erudite po- 
ical economists opportunity to dig up 
problems of our own. 


that 


Tne SAUNTERER recalls another “money 
trust” probe some years ago. It is spoken 
' in history as the Puyo investigation. 
t what the probe brought in the shape 
benefits, we will not bother about. 
Whatever they were, they have been for- 
gotten. It is believed that there were pre- 
ed some elaborate charts and learned 
lissertations on matters relating to money 
which have been added to dusty shelves. 
neidentally, THe SAUNTERER would 
a few suggestions of fit subjects 
be included in the proposed investi- 
gation, : 


+ 
LO 


r example, it might be interesting, as 
ring on the general subject of the 
Present alleged economic status of 
American farmers, to find out just how 

millions of dollars were sunk in 


ilative purchases of land by the 
mers, 


be 


[ have’ been told that a certain “dirt 
ier” member of the “Farm Bloc” in 
Upper House holds a number of 
rtgages on farm lands. Perhaps he 
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might be willing to tell what he knows 
about the land speculation craze which 
followed the high price era which the 
agricultural communities enjoyed during 
the war, and which they do not seem to 
be able to recall without some bitterness 
at the fact that it suddenly terminated. 


It might also be interesting to know, 
from bankers in the farming sections, 
just what sort of propositions the farmers 
make when they apply for credits and are 
refused. I know of at least one farmer 
who is a bitter critic of the “money trust” 
who bought up all the land he could raise 
money to buy, when the fever was high. 
He cannot understand, now, why it is that 
the banks will not stand behind him and 
give him all of the credit he wants. 


* * * 


UT, seriously, it seems that we have 

overdone this investigation business. 
Most of the probes have proved to be such 
inconsequential. things. 


The American public has been entirely 
too complacent. It has treated curious 
Congressmen as one would indulge a 
child. If they must have their rattles, 
let ’em have them. And we cheerfully 
foot the bills, while the reports rouse a 
certain amount of interest, and then are 
filed away to accumulate dust. 

As for all of this concern about specu- 
lation in Wall Street, some people, mem- 
bers of the “Farm Bloc” included, forget 
that we, or the world, learned about specu- 
lation from the Bible. One, JoserH, who, 
according to the Biblical recorders, 
seemed to have been favored above his 
fellows, was a past master of the gentle 
art. And he did it in wheat and corn. 

* * * 


ONEY is most interesting, generally, 

when it is badly wanted, and cannot 
be had. Not a member of the “Farm 
Bloc” would be willing to do without it. 
Senator CAappeR owns a string of pre- 
sumably profitable farm newspapers, and 
periodicals. It would be interesting to 
know if the Senator from Kansas would 
consent to a minimum of three per cent, 
or five per cent income on what he con- 
siders his aggregate investment value. 

It would be even more interesting to 
know if he would consent to an investiga- 
tion for the purpose of finding out 
whether or no he is earning more than 
what someone else would consider he 
should be satisfied with. 

Curiosity on the part of someone re- 
garding what becomes of money has been 
in evidence for centuries. The historian 
says that when one of the CAESARS was 
asked about money, he replied: “With 
money we get soldiers, and with soldiers 
we steal money.” 

There has been speculation in Wall 
Street, and probably always will be—at 


least so long as we are making progress 
in one way or other. 

But the riches which speculators win 
today pass to someone else tomorrow. 
Croesus and NEBUCHADNEzzAR—and even 
wise and good K1nc SoLomon—accumu- 
lated considerable fortunes in diverse 
ways. Doubtless many in later days won- 
dered what became of the wealth. They 
spread over the world for, as VOLTAIRE 
remarks on this subject, “things find their 
level in time.” 


Meanwhile, the FEDERAL JRESERVE 
BANKs report that business is getting all 
the capital or credit it requires at reason- 
able rates, and the available reserves are 
larger than ever. 


Can it be that the farming business 
needs investigation to ascertain if, on the 
whole, it is being run in a businesslike 
fashion ? 

ee 


New Control of Erie 
Rating “D,’ Guenther’s Appraisal 

The rating “D” which is given to the 
stocks of the Erie suggests the place THE 
FINANCIAL Wortp would give to the 
shares as purchases. However, that rating 
must be qualified, or elaborated, by the ad- 
mission that the affairs of the company 
have taken a decided turn for the better of 
late. If the present rate of improvement 
continues, the road should be able to earn 
more than $2 a share for 1923. The price 
quotations for Erie stocks are about as 
low as they have been since 1907, a year 
in which panic governed the attitude of 
traders towards stocks. Gross has trebled 
since 1907, and the intrinsic position of the 
road has improved very substantially. The 
present prices for the stocks represent 
complete reflection of any unfavorable 
features of the past; in fact, they repre- 
sent attempt to project the past into the 
future, which is a fatal error frequently 
chargeable to the average speculator. This 
week it was reported that the First Na- 
tional Bank of New York, and interests 
affiliated with it, recently have acquired 
control of the road. If that be true, then 
the average investor should be willing to 
concede that the tide has turned for the 
property. When the big rail market gets 
into its full swing, Erie probably will be 
among the features. 


Cuban-American Breaks 
Rating “B,” Guenther’s Appraisal 


Probable resumption of dividends on 
Cuban-American this year is forecast in 
the last issue of Guenther’s Independent 
Appraisal. The company, like other Cuban 
producers, has profited by the strengthen- 
ing in the market for its commodity. This 
week the stock broke when the price of 
options on Cuban raws dropped again. The 
drop should not affect this company very 
much, as it has sold the major portion of 
its crop, and sold it at the higher prices. 
In view of the outlook for dividends, and 
the general status of the trade outlook, we 
continue to consider this stock fairly at- 
tractive as a speculation. 


767 



















































































OMAHA.USA. 


Follow the Life Insurance Companies 
who are an acknowledged guide for 
exacting investors. For a long time 
these companies have given prefer- 
ence to 


FARM MORTGAGES 


We have specialized in Nebraska 
Farm Mortgages for 40 years without 
the loss of a penny. 

We recommend our 6% First Farm 
Mortgage Bonds—5-year maturities, in 
amounts of $200—$500—$1000. 


Let us tell you all about them, 


EQUITABLE TRUST COMPANY 


Under Supervision State Banking De- 
partment 


OMAHA, NEBRASKA 


o\ Were right on the ground /G 


E 
J 3 
g MONEY HAS A 


MARKET VALUE 


An exceptionally high rate, usually 
implies a smaller degree of safety. 
High rate and maximum security 
seldom go together. Our _ First 
Farm Mortgages purchased by con- 
servative investors in all sections 
for 40 years return 6 to 7%, and 
afford maximum = security. Send 
for current offerings and descrip- 
tive pamphlet “1.” 


.J.§ LANDER & CO. 
ESTABLISHED 1883- CAPITAL & SURPLUS $500,000 
GRAND FORKS, NORTH DAKOTA. 


























American Light & Traction Co. 


STOCKS 


MacQuoid & Coady 


Members New York Stock Exchange 
7654 
New York 


Telephone: Broad 


25 Broad Street 








HUDSON RIVER 
NIGHT LINES 


“‘The Searchlight Route’”’ 


Between 
NEW YORK ALBANY 
TROY 
and VACATION LAND 
Full Fleet in Commission 
Daily Sailings as Follows: 
From New York City, Pier 32, N. 
R. (at Canal St.) 6 P. M. West 
132nd St. half hour later. Troy 
8 P. M. Albany 9 and 11 P. M. 
(All Daylight Saving Time 
Passengers ticketed and baggage 
checked through to all points 
Music Restaurant 
Automobiles carried at reasonable rates 
Hudson Navigation Company 


Middleton S. Borland, Receiver 
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Air Reduction Is Expanding 





. | 
Par 


saan | 


Symbol Stock 


Latest 
Earnings 


What Are the Prospects? 





100 





ADN | Air Reduction 
| 


$3.50 


Ist quart.} 
| 


Possibility of dividend 
increase 





(From Guenther’s Appraisal for June) 


holders of the Arr Repuction Com- 

PANY, in the second half of the cur- 
rent year, will be notified of an increase 
in the dividend rate on their stock, or will 
be given an extra dividend. 

That statement is based on the fact that 
in the first quarter of this year the com- 
pany earned a net that was equal to $3.50 
a share on the common stock, or at the 
annual rate of $14 a share. Last year, the 


I: is not improbable that the stock- 


annual rate of earnings for the first quar- 


ter was $11, and for the actual amount 
for that period was a balance equal to $2.75 
a share. 

If the company can save a proportionate 
amount of net during the other nine 
months of this year there would be every 
justification for either a dividend increase 
or an extra disbursement. 

Air REDUCTION is a comparatively new 
company, having been established in 1915. 
It is engaged in what has proved to be a 
lucrative business—the reduction of the 
atmosphere to its constituent elements. It 
also manufactures welding and cutting ap- 
paratus which is sold to steel mills, auto- 
mobile manufacturers and repair shops. 

The capitalization of the company is 
considered conservative, and 


the fixed 


charges which must be taken care of be- 


fore the stock comes in for a share of 
profits amount to only about $140,000. 


The company is not hampered by bank 
debt, and at the close of last year it had 
net quick assets totaling $3,700,000. There 
is a convertible bond issue of $1,500,000, 
and there are 168,289 shares of no par 
common stock, 


Arr Repuction does a large volume of 
its business with the railroad and equip- 
ment companies, besides having large sales 
to the automobile manufacturers. The 
company has added considerably to its 
plant capacity in the past four years, in 
which time fully $3,000,000 was spent in 
supplying additional facilities, the major 
portion of that amount having been spent 
last year. 


During the past three years Arr Renvuc- 
TION has paid $4 share in dividends and, 
with the exception of 1921, was able to 
show a substantial margin earned above 
the dividend requirements. 

At the current market price of around 
65 the stock affords a yield of consider- 
ably better than 6 per cent. But, in view 
of the prospects for the stock, a higher 
price is to be anticipated. 





Mississippi River Power 
6% Cumulative Preferred Stock 
Dividends payable quarterly 
January, April, July and October 1 


This company owns and operates one of 
the largest and most efficient hydro-elec- 
tric power plants in the world, spanning 
the Mississippi River at Keokuk, Iowa. 
It has an installed generating capacity of 
150,000 horsepower. The 
to public utilities and industrial com- 
panies under contracts. The earnings 
from the public utility customers, which 
exceed 75 per cent of the business, are 
very stable as they represent a diversity 
of industry in the territory tributary to 
the Mississippi River between St. Louis, 
Missouri, and Burlington, Iowa, a dis- 
tance of 180 miles. 


power is sold 


For the twelve months ending January 
31, 1923, net earnings of the Company 
applicable to Reserves, Replacements and 
Dividends amounted to over 134 times 
the dividend requirements on 
ferred stock. 


the pre- 


The company has been under Stone & 
Webster management since incorporation 
and operates under the supervision of the 
Illinois Commerce Commission. 

Price 83 per share, to yield about 7.20%. 


New Hotel Project 
Announcement of the proposed erection 
of a twenty-two story combinatin hotel 
and hospital at Seventy-second street and 
West End avenue, New York City, to be 
known as “Hudson Towers,” have 
made by the American Bond & Mortgage 
Company, which is to assist in the finan- 
cing of the structure by an offering of 
$1,650,000 614 per cent first mortgage 
estate bonds. 

The upper stories of the building wil! |! 
designed for use as a hospital with 
most modern equipment and 
these floors will be by a separate entrance 
and separate elevators. The lower {1 
will be devoted to a hotel. 

These first mortgage bonds will b 
cured by closed first mortgage on 
land, and on the twenty-two-story Hudsot 
Towers to be erected thereon. It is | 
mated by the owner that the land, buildin: 
and equipment used in the erection of 
building when completed and ready 
occupancy will be worth $2,600,000. 

The bonds which are being offered 
the financing of the structure wil! 
dated June 26, 1923, and will matur 
periods of from two to twelve years, the 
interest and principal being paid out 0! 
the annual net income of the property 
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Partial Payment Plans 
By C. M. Harger 


NE of the growing ideas in invest- 
ment is that of the partial pay- 
ment on stock. Utility companies 
stressing the system in encouraging 
mer and employe ownership in their 
rganizations. In general the same idea 


llowed by the companies. The in- 
pays a given sum per week or 

th, or at irregular intervals. Usually 
there is an agreement to make stated pe- 
riod investment because this is the only 


way in which some persons can ever be 
‘1 to save—thrift being one of the 
important factors in the proceeding. The 
payments begin to draw interest as paid 
that by the time the investor has 
something over nine-tenths of the 
ncipal the interest has paid the balance. 
instance, a preferred stock paying 7 
cent, paid at $5 a month, matures a 


$100 share in 21% months, the investor 
paying $93.80 and the interest meeting the 
balance, $6.20. It enables many who other- 


wouldnot get ahead to start a savings 

and at the same time interests them 

he company. The same idea has been 
carried out by a Vermont mortgage com- 
which sells its direct obligations pay- 

6 per cent, secured by farm mort- 
gages, on the installment plan. Its sys- 
illows the investor to pay $10 or more 
ny time, preferably at regular inter- 
receiving therefor a “partial payment 
pt” from the company. This bears 
0 per cent interest; when $100 has been 
umulated to the investor’s credit, is 
a “collateral trust bond” with the 

any and the mortgages as security. 

It claims that it has not in 36 years lost 
llar of interest or capital for its in- 
tors. Most of this money is invested 
estern mortgages and it is characteris- 
f the Vermont investors in farm loans 
they are exceedingly conservative in 
raisements and secure the most desir- 
loans of the sections in which they 
The company advertises in the 
Vermont local papers, taking a space two 
lumns by five inches, and filling it with 

h and attractive copy that tells all 
the security and the terms. It ex- 
ns that the west is still largely de- 
lent on the east for funds and that 
England money is used to develop 
farms that produce the food for the 


a 


+ 


1+ 


course, the selling of farm mort- 

sage bonds, or even farm mortgages, on 
partial payment plan is not exactly 
nparable to disposing of stock to em- 
ves Or customers. The investor is not 
familiar with the security. Some- 
nes also a pressure is brought to bear 
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on the saver to invest because of his 
employment. The farm loan investment 
must be purely from the outside. More- 
over when the utility seeks capital by 
selling its stock it uses publicity liberally; 
it fills the papers with advertising, exploits 
its offering in news stories and altogether 
enters on a selling campaign that is in- 
tensive. That it succeeds is evident from 
the vast number of stockholders such com- 
panies as the Bell Telephone and many 
power companies possess. Thousands of 
these purchased their stock on the in- 
stallment plan and are steadily increas- 
ing their holdings. The farm loan must 
of necessity deal in larger amounts than 
$100 unless some plan such as outlined 
above is followed, issuing either certifi- 
cates or small bonds to be collected into 
a larger sum later. The vast amount of 
capital available from small savings and 
the very evident thrift movement in Amer- 
ica among moderate investors opens a 
way to gathering funds for farm mort- 
gage investment if enough effort is put 
forth in the right direction. The security 
is of the best and it should be an adver- 
tising feature par excellence. Besides, 
there is the helpfulness possible in encour- 
aging thrift which, while not thought by 
many as worth consideration, yet has its 
merit in building up community devel- 
opment. Desirable as it is to sell farm 
loans to large investors, there is also an 
opportunity to sell to small ones and as 
the country develops more small investors 
they will place their funds somewhere. 
The banks pay small interest—why not 
offer the farm loan? 
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Mark Harris Hangs On 
N EARLY all the partial payment plan 

brokers either have succumbed to 
the drive made upon them or have de- 
parted secretly to places where they can 
find rest and quiet from inquiring eyes. 
The number of them who have gone out 
of business confirms the belief generally 
held that brokers who are not members 
of exchanges cannot conduct such a busi- 
ness at a profit and pay commissions to 
others for the execution of their orders. 

But, there is still one broker who hangs 
on. He is Mark Harris of Buffalo. 

Harris continues to inflict upon inves- 
tors his proffered advice on how to make 
money in stocks and bonds dealt in on all 
markets bought through him. 

He is the same financial genius who 
loudly proclaimed large dividends on Ma- 
yestic O1r, while he was offering its stocks 
and made similar claims in connection 
with a farm tractor he was boosting. 

In neither instance did he fulfill his 
promises. 

If Harris continues in the partial pay- 
ment plan business he should be compelled 
to make known his financial resources and, 
furthermore, be made to show how he can 
make money as a broker when he must 
pay the full commission to other brokers 
on his business. Where does he get off? 

This is a legitimate question for his 
clients to ask him to assure themselves 
of the safety of their accounts. 














SAFEGUARD YOUR ESTATE by 
such safe profitable income building 
securities as 
OKLAHOMA 
FIRST FARM MORTGAGES 
non-fluctuating—dependable. We spe- 


cialize in them. Also 644% First 
Mortgage Bonds—$100—$500 and $1000 


Write for full information 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA, 


































An Investment 
Perfectly Protected 


Georgia Farm Mort- 
gages purchased 
from this company 
are amply secured 
by real estate con- 
servatively appraised 
at more than twice 
amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 





Sate Bonds” 


From our long and successfu! investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—‘How 
to Select Safe Bonds.”’ 

Here in clear, easily understood form, is the 


entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in some 
element of safety. No person should invest 
money in any form of security without know- 
ing and applying these important tests. 


COUPON BRINGS YOUR COPY 


In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in “How to Select Safe Bonds.” 

Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investments—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe S8t., Chicago 
“38 Years Without Loss to a Customer’ 
George M, Forman & Company, Dept. 176-B 
105 W. Monroe St., Chicago, Illinois. 
Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds.” I am 


under no obligation. No salesman is to call 
on me. 
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Our Market Lethe 
Contains— 


1. Comprehensive dis- 
cussions of the fun- 
damental conditions 
affecting security 
prices. 





2. Analysis of particu- 
lar securities. 


3. Investment sugges- 
tions. 





Published every two weeks, it 
constitutes a valuable service 
to the stock and bond buyer. 


Current issue on request 


SHONNARD & CO. 


Members of N. Y. Stock 


120 Broadway, New York 


Uptown Office: 
Hotel St. Andrew—72d St. & B’way 


Exchange 


























DIVIDENDS 








THE BORDEN COMPANY 
Common Stock Dividend No. 56 
Preferred Stock Dividends Nos. 87 and 88 
The regular semi-annual dividend of 4 
per cent has been declared on the Common 
Stock of this company, payable August 15, 
1923, to stockholders of record August 1, 1923. 
Regular quarterly dividends of 1% per cent 
have been declared on the Preferred Stock 
of this company, payable September 15, 1923, 
to stockholders of record September 1, 1923 
and December 15, 1923, to stockholders of 
record December 1, 1923. 
Books do not close. Checks will be 
SHEPARD 


mailed. 
RARESHIDE, 
Treasurer. 





Office of 
THE WESTINGHOUSE AIR BRAKE CO., 
Pittsburgh, Pa. 
June 8, 1923. 

DIVIDEND—tThe Board of Directors has 
this day declared a quarterly dividend of One 
Dollar and Forty Cents ($1.40) per share, 
payable on July 3ist, 1923, to stockholders of 
record at the close of business on June 30th, 
1923. 


S. C. McCONAHEY, Treasurer. 





KERR LAKE MINES, LIMITED 
61 Broadway, New York 
DIVIDEND NO. 19 

June 11, 1923. 
The Board of Directors have this day de- 
clared a dividend of 12%c per share on the 
capital stock of the Company, payable July 
16th, 1923, to stockholders of record at the 
close of business on July 2nd, 1923. Books 

will not close. 
E. H. WESTLAKE, 
Treasurer. 





THE WESTERN UNION 
TELEGRAPH COMPANY 


DIVIDEND NO. 217 


New York, June 12, 1923. 
A quarterly dividend of ONE AND THREE- 
QUARTERS PER CENT. has been declared 
upon the Capital Stock of this Company, pay- 
able on July 16, 1923, to stockholders of rec- 
ord at the close of business on June 25, 1923 
The transfer books will remain open. 
G. K. HUNTINGTON, Treasurer 
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Austrian Situation Improved 
EMARKABLE success of the Aus- 
trian bond issue, which was for- 
mally offered on Monday of this 
week, makes pertinent reference to the 
progress which is being made in the eco- 
nomic rehabilitation of Austria. 


According to advices from its foreign 
correspondent, THE FINANCIAL WorLD can 
state that conditions have very materially 
improved in the last six months. Exports 
are increasing ; unemployment is showing a 
material decrease, and finances are gain- 
ing strength. 

It is scarcely to be expected that eco- 
nomic restoration is possible in most Euro- 
pean countries without some help from the 
outside. To demand that the rehabilita- 
tion shall be completed before outside re- 
sources can be called upon for assistance, 
is to ask more than can be accomplished. 

Austria’s steady improvement, of course, 
has been brought about by untiring effort 
on the part of her government, under the 
very able direction of the brilliant Zim- 
merman. But had it not been for the aegis 
of other stronger nations, it is unlikely 
that the same amount of progress would 
have been made. 


Austrian exports for March amounted 
to 79,000,000 gold crowns and imports to 
138,000,000 gold crowns. Total exports for 
the first quarter of this year amounted to 
207,000,000 gold crowns, while imports 
were 348,000,000 gold crowns, leaving an 
adverse balance of 141,000,000 gold crowns 
as compared with 544,000,000 gold crowns 
for 1922. 

Declared exports to the United States 
during May amounted to $383,000 against 
$524,500 in April, comprising principally 
incandescent lamps, artificial silk, writing 
paper, manufactures of leather and rub- 
ber and undressed furs, according to 
Consul Foster, Vienna. 
United States amounted to $911,777 for the 
first quarter, thus making a total of $1,- 
619,277 since the beginning of this year, 
as compared with $1,130,559 for the cor- 
responding period of 1922. 


—— 


The Steel Makers 

J. S. Bache & Co., in its weekly finan- 
cial review, says in part: 

“An index of farm conditions is the 
fact that the steel trade, as evidenced by 
orders received, finds the farm machinery 
industry continuing to run at two-thirds 
capacity. Agricultural employment works 
have begun to buy steel for next fall, 
but if one reads the Market Summary 
of the Jron Age for this week, it is noted 
that in many other trades there is a 
lessened volume of new orders and a uni- 
form practice among buyers to avoid ac- 
cumulating stocks. Recent heavy produc- 
tion and the easier tendency in semi-fin- 
ished steel, as well as in pig iron and 
scrap, indicate a continuance of this pol- 
icy. The Steel Corporation’s operations 
are at 3 to 4 per cent under its record 
rate of early May. 


“The large buying policy of the rail- 


Exports to the: 


roads, announced earlier in the year, has 
been counted upon by the steel companies 
—railroad construction work and equip- 
ment being relied upon for a quite consid- 
erable volume of orders in the third quar- 
ter of the year and later. But with the 
railroads, as in many other quarters, the 
price obstacle is beginning to call some 
halt. This is the case with car orders. 
and the Jron Age reports that some of 
the railroads frankly state that present 
prices of the car builders are too high.” 


——_—- (> 


Simmons Sales Up 
Rating “C,” Guenther’s Appraisal 


A gain of about 69 per cent in the gross 
sales of Simmons Company in the first 
five months of this year over the corre- 
sponding period of last year occasioned 
some activity in the stock this week, which 
resulted in fractional gains. The purchase 
of a large Pacific Coast mattress factory 
recently has served to improve the trade 
position of the company, although the 
actual benefits are not as yet apparent. 
However, as is noted in the last issue of 
Guenther’s Independent Appraisal of 
Listed Stocks, Simmons will have to de- 
velop a larger net earning power, which 
will not be of a temporary character, be- 
fore it will be entitled to better than a 
speculative rating. 


—_———_O—— 


A Dividend Prospect 


All but the seven and seven-tenths per 
cent of the American Public Utility Com- 
pany’s old six per cent cumulative pre- 
ferred stock has been converted into the 
new seven per cent prior and participating 
preferred stock in accordance with plan 
ratified by the stockholders earlier in 
the year. Earnings for the year are ex- 
pected to show an impresive gain over the 
previous year. There is a strong prob- 
ability of the participating preferred pay- 
ing this year more than the four per cent 


. promised. 


——$_9———_—— 


Fertilizer Shows Increase 
Rating “C,” Guenther’s Appraisal 

What are believed to be authentic re- 
ports indicate that AMERICAN AGRICUL- 
TURAL CHEMICAL so far this year has sold 
approximately 15 per cent more fertilizer 
than in the same period of last year. [m- 
provement in conditions generally in 
agricultural sections is what accounts 
the acceleration in sales. Higher prices f 
farm products tend to encourage th 
farmer and make him a freer buyer. This 
company appears to be in a fairly strong 
financial position, and the long range out- 
look has improved fairly well. At the 
same time, we consider that it would be 
premature to discuss question of possible 
resumption of dividends on the preferred, 
although it can be concluded with s we 
assurance that earnings this year will 
probably be well in excess of interest 
charges on the funded debt. 
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Rock Isiand 
(Concluded from Page 753) 
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therefore, was an attempt to discount the 
ture by assuming that the full year 
would be as bad as the first three months 
of abnormal and temporary conditions. 

Such a method of speculation is silly. 
Speculative profits are made on the back- 
ing of correct opinion as to what is likely 
io happen, that opinion having been predi- 
cated upon recognition of essential ele- 
ments and fundamentals. 





One does not speculate on what every- 
one knows and what is recorded history. 

Point No. 2—The criticism is offered 
that Rock ISLAND was using up 80 per 
cent of its revenues for operating ex- 
penses in the first quarter, and that it is 
loubtful that the proportion of reve- 
nues absorbed by operating costs can be 
reduced much further.” 

The most cursory examination of the 
facts will show that the Rock Is_anp has 
been laying out large sums for mainte- 
nance in order to bring its machine up to 
a higher degree of efficiency. Reference 
to the statistics will disclose the fact that 
a road like Rock IsLaNnp always has a 
heavier maintenance bill in the first six 
r seven months of each year than in 
the next three or four. 


Road Well Equipped 


Kock ISLAND’s equipment now is close 
to perfection, and the roadbed is in Al 
shape. It stands to reason that, unless 
the management intends deliberately to 
disregard all laws of sound railroading 
economics, the operating ratio for this 
year will be such as to permit of an ample 
carning power for all securities. 

Suppose that we take the figures for 
the actual gross and net in the three 
months ended April 30, in which period the 
company expended an_ extraordinary 
amount for maintenance, as our basis of 
computation, and adjust the income to 
normal maintenance, What is the result? 
There is revealed, if we make allowance 
for ordinary seasonal variations in the 
balance of the year, an annual earning 
power equivalent to $11.61 a share for the 
common stock after all charges and de- 


ductions. 


That indicated earning power surely 
does not substantiate the view that the 
position of Rock IsLaNp is a weak one. 
It does not substantiate the contention that 
the road is up against a blind wall. 

(he heavy maintenance expenditure of 

fore part of this year, made necessary 
because of last year’s strike, was for de- 
ferred maintenance. Allowance must be 
made for that fact if the analyst wishes to 
Prevent an accurate picture of the earning 
ility of the road. The company right 
now is operating with a ratio of expenses 
gross of well below 80 per cent. And 
iS earning at an annual rate which 
would indicate a showing of fixed charges 
earned more than twice over. 

‘ake the showing of car loadings as an 
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index. Rock IsLanp belongs to the Cen- 
tral Western group of railroads, according 
to the grouping by districts which is pre- 
scribed by the Interstate Commerce Com- 
mission. The Central Western district, as 
a whole, is doing remarkably well, if 
weekly car loadings are compared with the 
average for the corresponding weeks of 
1920-21-22. 

Rock IsLAND, in every week since the 
one ended April 7 to the week ended May 
26, showed car loadings substantially above 
the average referred to in the preceding 
paragraph. On the other hand, in the 
weeks ended April 28, May 5, 12, 19 and 
26, the Colorado & Southern, which be- 
longs to the same group as does Rock 
ISLAND, was substantially below the three- 
year average. 

The writer recalls the time when the 
skeptical were unable to see anything but 
failure ahead of the Atchison. Just how 
far wrong were such opinions has been 
proved by time. The Atchison has no 
particular strategic or legal advantage 
over the Rock IsLtanp. The latter has not 
had opportunity to demonstrate the full 
benefits of its reorganization. When it 
has, the writer believes that the showing 
will be imminently satisfactory. 

The territory served by the Rock IsLAnpD 
is steadily growing in traffic producing 
potentialities. The road is in excellent 
physical condition and its business-getting 
force is aggressive and competent. 

While it is a trifle early to set down 
definite estimate of the results for this 
year, it is possible to conceive of the de- 
velopment of an earning power which 
makes the common stock attractive for 
a long pull and which justifies the con- 
clusion that the shares are not so very far 
from dividends, although the writer is not 
prepared to go on record as believing that 
dividend initiation will take place during 
1923. 

I would not hesitate, however, to place 
the preferred stocks of this road close to 
the head of the list of attractive senior 
rail shares. Their current quotations do 
not reflect their statistical position. That 
the capital structure of the road is sound 
is proved by the valuation given to the 
property by the Interstate Commerce 
Commission, which appraisal is consider- 
ably in excess of the total of bonds and 
stocks outstanding. The bulk of the bond- 
ed debt of the road is fairly long term 
and bears a reasonably low rate of inter- 
est, which strengthens still further the 
position of the stocks under the terms of 
the transportation act. 

Guenther’s Independent Appraisal 

rates Rock Island Preferred “A,” 

Common “B,.” 








DIVIDENDS 








United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a dividend of 1%% on the Preferred 
capital stock. They have also declared a divi- 
dend of 50c per share on the Common capital 
stock. The dividends on both Preferred and 
Common stock are payable July 12, 1923, to 
Stockholders of record at the close of business 
June 27, 1923. 

L. A. COOLIDGE, Treasurer. 





THE BACHE REVIEW 


Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusions to be drawn by those in- 
terested. 

Sent for 3 months without charge. 


J. S. BACHE & CO. 
ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 








ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 

















DIVIDENDS 








AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND 
New York, June 11, 1923. 
The regular quarterly dividend of one and 
one-half per cent. (1%%) on the issued and 
outstanding preferred capital stock of Amer- 
ican Gas and Electric Company has been de- 
clared for the quarter ending July 31, 1923, 
payable August 1, 1923, to stockholders of 
record on the books of the company at the 
close of business July 12, 1923. 
FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 


COMMON STOCK DIVIDEND 

New York, June 11, 1923. 
A regular quarterly dividend of twenty-five 
cents (25c) per share on the non-par value 
common stock of American Gas and Electric 
Company has been declared out of the surplus 
net earnings of the company for the quarter 
ending June 30, 1923, payable July 2, 1923, to 
holders of such stock of record on the books 
of the company at the close of business June 
18, 1923, and payable to stockholders who 
have not prior to June 18, 1923, surrendered 
their certificates for par value shares in ex- 
change for non-par value shares, upon the 
making of such exchange but not prior to 

July 2, 1923. 
FRANK B. BALL, Secretary. 


AMERICAN GAS AND ELECTRIC COMPANY 
EXTRA DIVIDEND COMMON STOCK 
New York, June 11, 1923. 

An extra dividend at the rate of one-fiftieth 
(1/50th) of a share on each share of the 
present non-par value common stock of Amer- 
ican Gas and Electric Company has been de- 
clared out of the surplus net earnings of the 
company, payable in full-paid non-par value 
common stock of the company on July 2, 
1923, to holders of such stock of record on 
the books of the company at the close of 
business June 18, 1923, and to stockholders 
who have not prior to June 18, 1923, sur- 
rendered their certificates for par value shares 
in exchange for non-par value shares upon the 
making of such exchange but not prior to 
July 2, 1923. 





FRANK B. BALL, Secretary. 





AMERICAN POWER & LIGHT CO. 

71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 55 
The regular quarterly dividend of 1%% on 

the Preferred Stock of the American Power 
& Light Company has been declared for pay- 
ment July 2, 1923, to preferred stockholders 
of record at the close of business June 16, 1923. 
A. C. RAY, Treasurer. 





The New York Central Railroad Co. 
New York, June 13, 1923. 
A dividend of one dollar and seventy-five 
cents ($1.75) per share on the Capital Stock 
of this Company has been declared payable 
August 1, 1923 at the office of the General 
Treasurer to stockholders of record at the 
close of business June 29, 1923. 
MILTON S. BARGER, General Treasurer. 





UNION BAG & PAPER CORPORATION 


New York, June 13, 1923. 
Dividend No. 27 

A quarterly dividend of one and one-half 
per cent has this day been declared upon 
the stock of this Corporation, payable July 
16, 1923, to the holders of reeord of the 
stock of this Corporation at the close of 
business on July 6, 1923. 

CHARLES B. SANDERS, Secretary. 
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New York Stock Exchange 


Representative active stocks as of Friday 


Week’s sales: Saturday, 
Tuesday, 751,250 
Thursday, 


418,690 
shares; 


Wednesday, 
801,750 shares; 


shares; 


Friday, 


MISCELLANEOUS 


Divid. 
Rate, $ 


When 
Paid 


1922 
High 


18% 
91% 
59% 
42% 
76% 
30% 
122 
505, 
8% 
25% 
85% 
169% 
105 
68% 
5% 
43% 
10% 
44% 
82% 
37 
5% 
79% 


Low 


9% 
55% 
37% 
27%. 


32% 


‘om Ajax 
.00 
.00 


Q 
Q 
; % 


Allis 


Ati., 


Coca 
Col. 


Amer, 
Amer. 
Amer. 
Amer. 
Amer. 
Amer. 
Amer. 
Amer. 
Amer. 
Amer. 
Assoc. 
Atlantic Fruit 


Booth 
Central 


Comput. 
Cons. 


NAME of STOCK 


Rubber 


Allied Ch. & Dye.... 


Chalmers 


Can 
Cotton Oil. 
Ice 
Int. 


Sugar 
Tobacco 
Woolen ... 
Dry 
G. & W. 
Fisheries 
Leather 


-Cola 

Fuel & 
Columbia Grapho. 
Tab. Rec... 


Textile 


Continental Can 


Corn 
Cuba 


Products 
Cane § 


Cuban-Amer. Sug. 


Elec. 


Storage Bat.... 
Famous 
Inter. Mer. 
Inter. Mer. Mar., 
Inter. 


Players 


Nickel 


Jones Bros. 


Loews, 


Ine. 


Mallinson & 
Montgomery Ward 


Nat. 


Biscuit 


Postum Cereal 


Punta Alegre Sug.... 


Sears Roebuck 
Submarine Boat 


Texas Gulf Sulph.... 


Tobacco Products 
United Drug 


37 U. 8. 
U. 

46 Uv. 
6% 

49% 
RG 


Ind. Alcohol. 


S. Realty & Imp.. 
S. Rubber 
Vivaudou, 
Westinghouse Mfg. . 
Wickwire Spencer ... 


Ine. 


37 Woolworth 


RAILROADS 


91% 
83 
33% 


Atch., 
Atlantic Coast L.... 
Baltimore & Ohio 


Top. & San. 


Canadian-Pacific 


Chesapeake & Ohio.. 
Chic.- Western. 


Chic., 


Chic., 


Chic., 
Delaware 


Erie 
Gt. 
Mo., 


N. 


Gt. 


Mil. & St. 


Ry. 


Northern. 
Kan. & Texas... 
Missouri-Pacific, 
£ 
Norfolk & 
Pennsylvania R. 


Central 


Pere Marquette 


Pitts. 


& W. 


Reading 


St. 
St. 


Louis- 


Southern Pacific 


Southern R’way ..... 


, June 15, 
Monday, 
1,080,350 


Agr. Chem.. 


Safet Razor... 
Ship & Com.. 


Goods.. 


ee 


Marine... 
pfd. 


Pass 
MiL&St.P., pfd. 
Chic & Northweste rn 
is Ut Ge re was 
& HWud.... 


pfd.. 


Western... 
ae 


San Fran.. 
Louis Southwest... 
Seaboard Air Line... 


1923: 
634,079 shares; 
shares; 
774,200. 


Friday’s 
Close 


10% 
70% 
41% 
18% 
99% 

7% 
98% 


day’s 
Close 
9 
67% 
40 
16% 
965% 
6% 
95 
20% 
6% 
12% 
71% 
145 
88% 
77% 
1% 
16% 
5% 
24% 
78% 
31% 
1 
72 
8% 
45% 
132 
11% 
28% 
59% 
76% 


Fe 


-* 








154% 
14% 
17% 
24% 
16% 


Q 


128% 
33% 
145% 
106% 
45% 


13% 
85% 


Union Pacific ..... 
Wabash 

Western Maryland 
Western Pacific .... 
Wheel. & Lake Erie.. 


OILS 


Cosden & Co 

General Asphalt 
Invincible Oil 

Island Oil 

Marland Oil ne 
Mexican Seab. Oil.. 
Middle States Oil.. 
Pacific Oil 
Pan-Amer. Petrol 
Phillips Petrol 
Pierce Oil 

Pure Oil 

Sinclair Consol. 
Texas Company ... 
Texas Pac. C. & O.. 
Transcont. Oil 
White Eagle Oii .... 
White Oil 


STEELS 


Amer. Steel Fdy 
Rethlehem Steel 
Crucible Steel 
Gulf States Stl. 
Hydraulic Steel 
Midvale Steel 
Penn Seaboard Stl.. 
Replogle Steel 
Rep. Iron & Steel. 
U. S. Steel 

U. S. Steel, 
Vanadium Corp. 


MINING 


Amer. Smelting 
Anaconda 

Butte & Sup. Cop.... 
Cerro de Pasco 
Chile Copper 

Chino Copper 

Dome Mines 
Inspiration Copper 
Kennecott Copper 
Mother Lode Mns.... 
Nevada Con. Cop.... 
Tenn. Cop. & Chem... 


PUBLIC UTILTIES 


114% 
6 


85 
44% 
31% 


Amer. Tel. & Teleg... 
Amer. Water Wks... 
Consolidated Gas 
North American 
Phila. Company 


EQUIPMENTS 


141 

102 
92% 
52 


Amer. Car & Fdy.... 
Amer. Locomotive 
Baldwin Loco. 

Lima Locomotive 


hescctvigpead 


Amer. Bosch Mag... 
Chandler Motors 
Fisk Rubber Tire 
General Motors 
Goodrich, B. 
Hudson Motors 
Hupp Motors 
Kelly Springfield 
Keystone Tire 
Mack Trucks 
Maxwell Mot., 
Maxwell Mot.. 
Stromberg Carbu. 
Studebaker 
White Motors 
Willys Overland 








PUBLIC UTILITY SECURITIES 
Quotations by H. F. McConnell & Co. 
65 New York City 
Bid 
21 


95 


WESTHEIMER & COMPANY 
Cincinnati 


70 
155 

68% 

16% 
122 


Carolina Power & Light, 
Cities Service, com 
pfd. 
Service Bankers Certifs.... 15% 
Service 7% Series B, 1966...118 
1966... 92 
20 


152 Bia Ask 


30% 
99 


Broadway, Cities Service, American Rolling Mill, com 
Amer. Rolling Mill 7% pfd., 
American Seeding Machine, pfd.. 
Cincinnati Union Stock Yards 
Fleischmann, pfd. 

Globe Soap, com. 

Globe Soap first pfd. 

Globe Wernicke, 

Gruen Watch Co., 

Green Watch Co., 

Procter & Gamble, com ($20 par). 138% 
t’rocter & Gamble 6% pfd 10 
Rudolph Wurlitzer 7% 

Rudolph Wurlitzer 8% pfd 

S. Printing & Lith., 

S. Printing & Lith. Ist pfd 

S. Printing & Lith. 2nd pfd.... 73% 


The Financial Worl’ 


Security 
Adirondack Power & Light, 
Adirondack Power & Light, 
American Gas & Elec., 
American Gas & Elec., 
American Light & Traction, com. 
American Light & Traction, pfd. 
American Light & Traction 6s, '25 
American Power & Light, com... 
American Power & Light, 
American Public Utilities, com 
American Public Utilities prior pf. 
American Public Utilities, part pfd. 
Appalachian Power, 
Appalachian Power, pfd 
Arkansas Light & Power, 


772 


Asked 
23 
98 
37 
42 

122 
93 
107 
170 
83 
50 
76 
50 
34 
83 
26 


Cities 
com... 
pfd.. 
New, c oe 

41 
-119 

90 
.105 
166 


Cities 


Cities Service 7% Series C, 


Colorado Power, com 
Power, pfd. $0 
Commonwealth Pr. Ry. & L., com. 32 
Commonwealth Power Corp., pfd.. 67 
Electric Bond & Share, pfd 97 
Federal Light & Traction, com.... 60 
Federal Light & Traction, pfd.... 68 se 
Lehigh Power Securities 22 23% U. 


U. 
National Power & Light, com Uv. 


Colorado 


com.... 























JELKE,HOOD & Co. 


Members New York, Chicago 
and Detroit Stock Exchanges 


40 Wall Street, New York 


208 S. La Salle St. 516 Griswold St. 
Chicago Detroit 
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justification for a 7 per cent dividend 


[ there available ample evidence of the 


on New York Central? That question 


was addressed 


to THE FINANCIAL WorLD 


s week, following the announcement 


Intelligent and successful investing is basea upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 

To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor-p. > 








it the directors of the company had ad- 
inced their dividend rate. We had an 
‘alysis of New York Central on schedule 
r this week, but it has been held over 
r our next issue, 


It will show, among other things, what 
he earning power of this road would look 
like were the company to report its earn- 
vs after the manner employed by a num- 

of public utility holding companies. 

1 the article will show, also, the char- 
ter of the earning power that makes a 
ver cent rate logical. 


\M[r. BaNcrort has another unusual ar- 
le as his next instalment in his series on 
» stock market. THe FINANciAL WorLD 
lieves that, in publishing the Grpson 
eries on speculation, and the BANcRortT 
ries, it is performing a service of in- 
timable value to its subscribers. Inci- 
tally, we hope to follow the latter 
ries with another of equally unusual 
rit, the subject of which will be an- 
inced later. 


Owens Bottle Interesting 


There is a particularly interesting situa- 

in connection with Owens Bottle 

ch will be brought out in an analysis 

our next issue by Martin WADE, an 

casional contributor to this magazine, 
ho is well known to its readers. 


Public Utility Issue 


\lention must be made here of the prog- 
ss being made in the preparation of our 
nual Public Service Corporation Review. 
‘ is to be issued as a supplement with our 
ne 30 issue. And it will be bigger and 
tter than ever—a handbook of vital, up- 
the-minute information which all in- 

tors should look forward to with keen 
terest. 





O-—-— — 


When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 





The Straus Investors Magazine— The June number of this magazine con- 


tains many interesting stories by Mr. S. W. Straus, also one by Mr. 
W. C. Clark, Economist of S. W. Straus & Co., entitled ‘“‘The 
Financial Investment Outlook.’’ Copy of this magazine may be ob- 
tained by writing to S. W. Straus & Co., 565 Fifth Ave., New York. 
Please mention THE FINANCIAL Wor-Lp. 


Harris, Forbes & Co.’s June Bond List—This list contains over 150 high- 


grade issues carefully selected to meet the individual requirements 
of conservative investors. It includes United States Municipal 
bonds, Federal and Joint Stock Land Bank bonds, railroad bonds, 
long term bonds, short term bonds and Canadian, Foreign Gov- 
ernment and Municipal bonds. Copy may be obtained by writ- 
ing to Harris, Forbes & Co., Pine St., cor. William, New York. Please 
mention THE FINANCIAL Wort. 


‘How to Make Your Money Make More Money’’—An interesting book- 


let describing the reasons why so many fail in handling their money 
and outlining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. This booklet may be obtained by writing to 
The American Institute of Finance, 141 Milk Street, Boston, Mass. 
Please mention THE FINANCIAL Wor LD. 


Guaranteed Railroad Stocks—What they are and why they are an ideal 


safe investment. Explanatory booklet containing graphic colored 
maps may be obtained by writing to Joseph Walker & Sons, 61 
Broadway, New York, Please mention THE FINANCIAL WorLp. 


“Odd Lot Trading”—An interesting booklet giving full information for 


those who wish to buy securities in odd lots. Copy may be obtained 
by writing to John Muir & Co., 61 Broadway, New York. Please 
mention THE FINANCIAL Wor Lp. 


% Return for 30 Years—This liberal return may be obtained from an 


investment in the bonds of a corporation, whose system ranks 
seventh in point of gross revenues among the public utility com- 
panies of the United States and which serves over 300 municipali- 
ties located in five states. Copy of circular describing this issue 
may be obtained by writing to Spencer Trask & Co., 25 Broad 
Street, New York. Please mention THE FINANCIAL Wor LD. 


Rails—A discussion of the outlook for railway stocks, with a table com- 


paring present rate of earnings with best pre-war years in railway 
history; range of market prices; per cent of earnings to prices 
in pre and post-war years and other interesting and informative 
data is contained in a circular issued by Carden, Green & Co. 
Copy of this circular may be obtained by writing to this firm at 
43 Exchange Place, New York, and mentioning THE FINANCIAL 
Wor p. 































































Customer Ownership of Utilities 
a Theory that Proved Worthy 


EN years ago THE FINANCIAL WORLD pioneered the move- 
ment for customer-ownership among utilities, which in re- 


cent years has become a valuable adjunct in cultivating public 
good will. 





No financial publication has aimed to be more helpful in popu- 
larizing public utility securities as sound investments than THE 
FINANCIAL WORLD, which for more than 10 years has published an 
annual review devoted to this particular industry. 


And Now the 11th 


Our eleventh annual PusLic SERvicE CorPoRATION REviEew, to be published 
June 30, 1923, will carry a message of profit to investors; a message in which every 
dealer in these securities is interested, as it tends to increase their business. 


In no sense will this forthcoming review be a statistical reference work, but it will 


be an outspoken guide to investors; helping them to select dependable and attractive 
public utility securities. 


For that reason this issue offers you an unusual advertising opportunity to reach 
10,000 investors at a time when their interest is centered upon utility securities. 


We are confident the Eleventh Annual “Pusiic Service CorporATION Review” will be an 
unusually profitable adjunct to whatever advertising you are doing to increase your business 
among public utility investors. Hence, it is advisable for you to arrange for space in this issue 
at your earliest convenience in order to secure a good position. 


The return of the attached coupon will furnish you with particulars as to rates, positions and 
the profitable possibilities of this 11th Annual Review. 


The FINANCIAL WORLD 


53 Park Place | New York City 


The Financial World 
53 Park Place, New York 


Kindly send me a copy of your Public Service Corporation Review of last year, 
along with rates and positions that are still open. 


NAME 





FIRM 











ADDRESS 
































